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Rates and general services - All types of services rendered 
by the municipality, excluding the following: Housing 
services - supplying housing to community and includes; 

Rental of units owned by the municipality to members of the 
public and staff, Waste management services- The collection, 
disposal and purifying of waste, refuse and sewerage; Electridti 
Services - Electricity is bought in bulk from Eskom and 
distributed to the consumers by the municipality and Water 
Services - Supplying water to the public. 

layorai committee 

Mayor & Speaker 

Hon. MS Vuso 

Councillors 

Cllr. P Goni 

Cllr S Jacobs 

Cllr, 6 Jantjies 

Cllr. R Krige 

Cllr. N Mntambo 

Cllr. T Mohr 

Cllr. L Nelson 

Cllr. N Pottie 

Cllr C Rheeders 

Cllr. F Strydom 

Capacity of Local Authority 

Medium 

Accounting Officer 

Mr. S Nkhulu 

Chief Financial Officer (CFO) 

Ms. N Venter 

Registered Office 

5 Keet Street 

Kareedouw 

3170 

Postal Address 

Private Bag 11 

Kareedouw 

3170 

Bankers 

ABSA Bank Ltd. 

Auditors 

Auditor-General - Eastern Cape 

Attorneys 

Boqwana NIabezo Incorporated 


1 



Kou-Kamma Municipality 

ANNUAL FINANCIAL STATEMENTS 

for the year ended 30 June 2012 


Approval of tiiiiiiia' finsnciai stcitefnents 

I am responsible for the preparation of these annual financial statements, which are set out on pages 5 to 69 which 
h^vS^^XhiroyrMl^^^^^^^ ^-^g-ent Act and which , 

“r:-' ™“ » 

of the framework envisaged in Section 219 of the Constitution, read with the Remuneration of PuWib Offi^f 

and the Minister of Provincial and Local Governmenfs determination in accordance with this Act. ^ 
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Kou-Kamma Municipality 

STATEMENT OF FINANCIAL POSITION 

as at 30 June 2012 
Note 

ASSETS 

Cash and cash equivalents ^ 

T rade and other receivables from exchange transactions 4 

Other receivables from non-exchange transactions 5 

Inventories 
VAT receivable 

Conditional grants receivable -c 


2G12 

R 


5,265,109 

12,680,773 

16,730,780 

36.522 

1.694,571 

979,836 


Non -current assets 

Property, plant and equipment 
Intangible assets 
Investment property 

Total assets 

LIABILITIES 
Current liabilities 

Trade and other payables from exchange transactions 
Consumer deposits 
VAT payable 
Current provisions 

Unspent conditional grants and receipts 
Current portion of defined benefit plan 

Non-current liabilities 

Non-current provisions 
Defined benefit plan obligations 


7 

8 
9 


10 

11 

12 

14 

15 

16 


17 

41 


218,041,993 

390,890 

25,439,441 

281 , 259,915 


13,667,314 

104,700 

132,899 

515,425 

60,864 


1,938,811 

633,979 


Total liabilities 
Net assets 
NET ASSETS 


17 , 053,992 

264 , 205,922 


Accumulated surplus 

rotal net assets 


264,205,922 


264 , 205,922 


2011 

R 


15,980,027 

4.285,678 

846,984 


713.362 


212,822,656 

493,009 

25,467.500 

260 , 609,216 


9,861,895 

104,700 

1.676,315 

37,824 

1,864,728 

54,434 


1,517,665 

555.697 


16 , 673,158 

244 , 936,057 


244.936.058 


244 , 936,058 
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Kou-Kamma Municipafity 

STATEMENT OF FINANCIAL PERFORMANCE 

for the year ending 30 June 2012 

Note 2012 

R 


Revenue 
Property rates 
Service charges 

Rental of facilities and equipment 
Interest earned - external investments 
Fines 

Licences and permits 
Government grants and subsidies 
Other income 

Total revenue 

Expenses 

Employee related costs 
Rer^' deration of councillors 
Bat. Jbts 

Reversal of debt impairment 

Depreciation and amortisation expense 

Repairs and maintenance 

Finance costs 

Bulk purchases 

Contracted services 

Grants and subsidies paid 

General expenses 

Total expenses 

Gain on sale of assets 

Surplus for the period 


18 

19 

20 
21 


22 

23 


11,155,756 

15,962.460 

85,238 

964,571 

194,137 

1.427,623 

74,637,494 

1,608,722 

106,025,991 


24 

25 


26 

27 

28 

29 

30 

31 


32 


26,994,402 

2.289,188 

54,689,121 

(64,030,382) 

11,271,973 

1,086,865 

704.716 

2,021,664 

1,864,073 

38,278,274 

11,931,675 

97,001,569 

246,444 

19,269,866 


2011 

R 


7,943,164 

14.554,633 

157,991 

2,015,457 

287,493 

1,465.002 

92.392,794 

6,303.563 

125,120,097 


20,805,618 

2,041,502 

13.566,628 

10.149,583 

837,988 

158,252 

1.743,535 

1,538,154 

24,918,866 

7,586,759 


83,349,895 


41,774,212 


5 


Kou-Kamma Municipality 

STATEMENT OF CHANGES IN NET ASSETS 

as at 30 June 2012 


Balance at 30 June 201 0 
Correction of prior period error 
Restated balance 
Surplus for the period 
Balance at 30 June 201 1 
Correction of prior period error 
Restated balance 
Surplus for the period 
Balance at 30 June 2012 


Accumulated 
Surplus/(Deficit) 
Note ^ 

156,140,117 
36 47,021.728 

203,161,845 
41,774,212 
244,936,057 

244,936,057 

19,269,866 

264,205,922 


T otal: Net Assets 
R 

156,140,117 

47,021,728 

203,161,845 

41.774,212 

244,936,057 

244,936,057 

19,269,866 

264,205,922 


6 


Kou-Kamma nAunicipaHty 
CASH FLOW STATEMENT 
as at 30 June 2012 

Note 


CASK FLOWS FROM OPERATING ACTIVITIES 
Receipts 

Sales of goods and services 
Grants 

Interest received 
Other receipts 

Payments 

Employee costs 
Suppliers 
Interest paid 
Other payments 

Net cash flows from operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purf'hase of fixed assets (PPE) 

Prc ids from sale of fixed assets 
Proceeds from sale of investments 
Purchase of intangibles 
Dera-ease/{lncrease) in Loans and receivables 


2012 

R 


100 , 503,628 

28,164,372 

71,384,685 

954,571 

( 94 , 737 , 295 ) 

(29,198,878) 

(15,473,625) 

(704,716) 

(49,360,076) 

5 , 766,333 


(16,481,251) 


Net cash flows from Investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Pmceeds from borrowings 
Repayment of borrowings 
Proceeds from finance lease liability 
Repayment of finance lease liability 
Net cash flows from financing activities 

Net increase / (decrease) In net cash and cash equivalents 
Net cash and cash equivalents at beginning of period 
Net cash and cash equivalents at end of period 


( 16 , 481 , 251 ) 


(10,714,918) 

15,980,027 

5265,109 


2011 

R 


111 , 568/455 

33,154,699 

66,847,883 

2,016,457 

9,550,416 

( 78 , 359 , 838 ) 

(22,849,436) 

(30,433,284) 

(158,252) 

(24,918,866) 

33 , 208,617 


(24,851,996) 


(75,158) 


( 24 , 927 , 154 ) 


8,281,463 

7,698,664 

15 , 980,027 
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for the year eixting 30 June 2012 

PRESENTATION OF FINANCIAL STATEMENT 

Woa .Sr*^ “' ■=<«'*"' «!»• »» Pn=v».s POM. ««p, fc, ,^, ^ ^ ^ ^ 

1.1 Sl9nMc.«l,«^^«, cooanulpn o^mpp, 

T«<to receivables / Loans and receivables 

ssss=sssr„ 

S”=s»ss~s=-:» 

kiwalnnanttnljng 


=5S=sSB~SSs™ p 


U.«u ,00. otpMon,. Man. .„d „„,p™,« ,„P 


»i£S=rSSiESSS=^ 

Post retirement benetHs 

disclosed in^rlSe 41. °n current marftet conditions. Additional information Is 

Allowance for doubtful debts 

SSSSHE=SS“- 



for the year ending 30 June 2012 


POLICIES 


p-* v 


• sale ifi the ordinary eoui^e of operations. 

Ih. inveam«il prapBrty o» be me..B«d SI, “"kw to «» munclpai^, .„; ib, <«, „ „ S o, 


•equlsH™’'"'™'’™"‘'^*''’'*“‘“'«‘»«'>rtor,n«ninalM8UscMti!«.«r,alueas.lll,6dMarf 




Cost jTiodel 


accumulated irrtpairm^lj™®"* '* « «st less accumulated depreciation and any 

Property - lend Indefinite 
Property - txilldings 30 - 60 years 

disposal ProSedTJnd tte rallJil^Xurt *''® ^I'fference between the net 

iotirement or disposal, - ^cognised in surplus or deficTlSlSTperiod oT 

lo^t or giver, up is recognised in 

1.3 Property, plan* and equipment 

usJti the Pr^durt?oroTS?Sy?rJ^^^^ wll'SriSrom ififrastnjcture assets) that are heJd for 
expected to be used duhrrg mU tU onl pur^^ses, and am 

TTie cost Of an item Of property, plant ar>d equipment is recognised as an asset when; 

munidpaiity. and^* benefits or service potential associated vrith the item will flow to the 


• the cost of the Item can be measured reliably. 

Property, plant and equipment is initially measured at cost. 
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Kou-Kamma Municipaltty 

SUMMARY OF SIGNtFICANT ACCOUNTING POLICfES 

for the year ending 30 June 2012 

1.3 Property, plant and equipment (continued) 

m^ar‘ attributable to bring 

menagemenl. Trode discounts and rebates are dedLrfS j^am^aUhS^ 'banner intended by 

VVhere an asset is acquired at no cost, or for a nomine/ c»5t. its cost fe Its fair vah« as 

Where 
assets, 

value (the cost). If the acquired item's fa/? 
the ass6t(s) given up. 




monetary 

ad at fair 

the carrying amount of 

amount o, an »ao, of pn,p,„,, p,p„ 

wpenditure, and where the obligation arises as a resultS 1 muntapairty rs obirgated to incur such 

the production of inventories. “ i^S'ng it for purposes other than 


in the location 

deprea'ation and X Imp^imSbSMS^ equipment is carried at cost less accumulated 


Properly, plant and equipment 
estimated residual value. 


are depreciated on the 


straight line basis over their expected useful lives to their 


The usefuf lives of Items of property, plant and equipment have been assessed 


Buildings 

infi^stmcturg 


30-60 years 


as fbJIows; 


Roads and paving 

Electricity 

Water 

Community 

Recreational facilities 

Security 

Other property, p/anf end equipment 
Specialist vehicles 
Other vehicles 
Office equipment 


10- 100 years 
45 - 60 years 
15 - 100 years 

15-60 years 
5 years 

5 - 30 years 
5 - 15 years 
2 -17 years 




K-H=iir, piam ana equipment with 




signmcani rn reJatton to the total cost of 


- 1 u, ^Fiupeny, p 

the rtem is depreciated separately, 

amounfof enrthL^aS.^'’^^''^ recognised in surplus or deficit unless it is included in the carrying 

or dS ihen“he™S 'ilT equipment is included in sumlus 
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Kou-Kamma Municipality 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

for the year ending 3D June 2012 

Site restoration and dismantling cost 




obiiga^ons are ^ «nd equipment. Such 

plant and equipment includes the initial estimata of (ho ^ property 

tfii iitfe bn wfiict) rtls lotiated, tte objigafibnfor’vSS the mu^ 'sstorir^ ' 

as a^sequence of having used the item during a particular oerioetfar or 

inventories during that penod. ® ® particular penod for purposes otherthan to produce 


If the releted asset is measured using the cost model: 

SnSS^«r “ *"•“ •». - -teaucd to,. ,d. 


cost Of the related asset in the 


adountoflheassel.tlwKioeKie r«cojiilsc<l himedUely Jn 

«■■« II tntsa (br Imwlrntri^ MlmiSiitX rtoovMbfc^iw =" IndiMKon. Ilii 

Wwhiint loi, I. recoonised In "««, M bv 

and/or impairment of non-cash-generatinJTswts. impairment of cash^eneretlng assets 

1.6 Intangible assets 

tram «» 'niiiiclpillty‘i!»o^^ZrZ»'ZZaiiZ^'^ MwllwKiosc rtghtt an iransttraHle 
An Jntangitjte asset Is recognised when: 

will flcw^tte mulidja^a'5? benefits or service potential that 

• the cost orfair value of the asset can be measured reliably. 


or separate 


t are attributable to the asset 


Intangible assets are initially recognised at cost. 

‘ ■»«"=' ««. its ddst I. HI Sir 
“s«s s™ -=««-« bon ^ any BccummBB 


es at the date of 

amortisation and 


t1 



Munrcfparity 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

for the year ending 30 June 2D1 2 

1.5 Intangible assets (continued) 

foreseeabte^iiJS'to the'SSowSthe ^ ™ 

A^satton is not provided for these intangible awetTbSt^v Po'entlal. 

whswwr ttepejs anjndipatton thatflw ^set ma« betejairad annually and 

provided on a straight line basis over ^ assets amortiseiion is ■ 

ar r "'“■r — <• •« -«s«d « 

" «™,tlna es«m«e. ?»»»• tl» ch^ „ ^ to 

Mcto Itw tIJ S "»r toto tolm ™ “ I™»«nl1«. i» sp 

amount is amortised over Its useful life. ® ^ ^ Irtipairment and the remaining carrying 

Computer software 5 . .,q 

intangible assets are derecognised; 

• on disposal; or 

■ »*« to (toto enototoc tototo or tovlto prt«,M « «poctol tton «. u» or flSpotol. 

OUOO„ or Oelio« wton „a„s„. asset. Such difference is recognised in 

1.6 Financial Instruments 

residual interest of a'Urthe? ® finanota) asset of one entity and a financial liability or a 

ClassIficaSon 

staternenSi^aSSl'jLTtllTwl^ f^tected on the face of the 


Class 


Category 


Trade and other receivables 
Cash and cash equivalents 
Vat Receivable 


Financia) asset measured at amortised cost 
FinanciaJ asset measured at fair value 
Financial asset measured at arrwrtised cost 

the’s'SS "" "'"f’S ««™nci.l laMtos (dOKo. , 
the statement of finanaai position or in the notes thereto: 


s and category) as reflected on the face of 


Claes 


Category 

Financial liability measured at amortised cost 
Finanaai iiabllily measured al amortised cost 
Financial liability measured at amortised cost 


Consumer deposits 

Tgtotoaoltor ppvPUto from otohona. t-aotoaion. 

initial racognition 

The munlapslly rocoanim ananeial aaaala laPna tiato data accoontlr®. 
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Kou-Kamma Municipality 

SUMMARY Of SIGNIFICANT ACCOUNTING POLICIES 

for the year ending 30 June 2012 

1.6 Rnanclal instruments (continued) 


initial meastirBmarrt of financial assets and financial liabilities 

financiai asset or financial ifabilfty. ^ attributable to »ie acciursition or issue of the 

The municipality measures ail other financial assets and financial liabilrtias initially at its fair value. 

Subsequent measurement of financial assets and financial liabilities 

^em^cipalNyrneasures^lfinandal assets^ 


‘ Financial instruments at fair vaJue. 

• Financial instruments at amortised cost. 
■ Financial instruments at cost. 


All financial assets measured at amortised cost, or cost, are subject to an impairment review. 

using the efiectlve Interest melh?d of ar^ durance cumulative amortisation 

minus any reduction (directly orthrounh the use of ^ 

case Of a financiaf asset ^ imparrment or uncollectibilfty in the 


Fair value measw/eme/tf consrcferafldos 


active, the municipaWy estabiishts ?aTvaE,7bJ 11.^0 rZiTT'c! ir,&niment is not 

technique Is to establish what the transactlon%ce ^^u|^h^ ® valuation 

ej^nge motivated by normal operating considerations. Valuation technTques IncluTjlL?**^ 
market transactions between knowledgeable willing parties ! avTHaS ST™™ 
another instrumerrt that is substantiaBy the same K 

there is a vaJuaticn techrilque cwnmonlv used bv manrpt “P**"" Pacing models. If 

has been demonstrated to provide rntahiP^rmltp ^f to price the instrument and that technique 

municipality uses ' 

™ii» as littto possible on .ntily-iSpSl '^™sfetr^ i” " ™*>' ‘"P'"’ 
consider in setting a price and is oorl^stenf ^ Participants would 

instruments. Periodically, the muificipality 

Garns and tosses 

Impairment and uncoHectibaity of financial assets 

financiaf asset or group^ofVSa'S^iaTa'l^Tim^^^^ evidence that a 

For amounts due to the munidpality amounts past 120 days are considered to be Impaired. 
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Kou-Kamma MunidpaJity 

SUMMARY OF SIGNIFICANT ACCOUNTiNG POLICIES 

for the year ending 30 Jime 2012 

1.6 Financial insttuments (continued) 

Financial assets measuivd at amortised cost: 




inoirred, the amount of the loss is measutS as 


™ ™ ^ 

Financial assets measured at cost: 

that is not fSuredSfefr'^aS Investment In a msfduat interest 
impairment loss is measured as the dlfferenoe measured reliably, the amount of the 

present value of estimated future cash fl^S^^lscounled St financial asset and the 

asset. Such impairrrrerrt tosses are rS of ^tum for a similar finanaal 

Derecognition 

Financial assets 


The municipality derecognises financial assets using trade date accounting. 

The municipality derecognises a firtanctal asset only when; 

■ the contractual rights to the cash flows from the financial asset expire, are settled or waived; 

asset; or ' ' " y of the risks and rewards of ownership of the financial 


has tZZTcomXr^^^^^ Of .heflnan«.l asset 

in its entirety to an unrelated third party and is abte^to exerclS^thflrht-r^'* «oll ‘he asset 

impose entirety toan unrelated S^rtrarld S^aJe to to 

impose addrtional restrictions on the transfer. In this caseX^urll^jLlS " 

■ derecognises the asset; and 

• recognises separately any rights and obligations created or retained in the transfer, 

measured at their fair values at that date Any difference h ^ obligations are 

Financial liabilities 


Similarly, a substantial modification of the terms of an e^siinn r f«'«0O(Sed. 

hawng extinguished the originai financial liabilrty and hevir^g Lgni^ a 2 27c?aMS?y,"“'^ 

Iransferred lo another party wdth^M^tertf (or part of a rnanclal Ijatritty} errttngjishad or 

assumed, is rscognlseS h^lps orllT^Sto?,^ ® 


t4 



SUMMARY OF S^StIISjo'unTiSg POLICIES 

for ttie year ending 30 June 2012 


1.6 Financial Insfrunwnts (continued) 
Ptesentation 



t and settle the liability simultaneousiy. 

^ "" -lerecosnlllm. in. n„iclp,|«,aoes M 


1.7 Leases 


^ership.*??e?« clLT^Tas^oJerifn^^^ '"'^'dental to 

inctdental to owner^Wp. ^ ® ^ ‘™nsfer substantially all the risks and revrards 


municipality assesses the classificafidn of each 


FJnanca faasas - Jessoi' 

munidpa!S^"rS SS2i?iJ Ka'SiK ® ^ on the 

Finance teases -lessee 


me (air .SS M I “r'lte l»»i«Wffl«iiuurt.«u,|io 

ccim=pc,.„, 


rate 


onlhercmaininatolanwwtheiaMiiy. ^ I®™ w » to proauce a canatanl perMic mla of 

Operating leases - lessor 

Operating leases - lessee 

WareaSS afaTS^' fm “™t *« teaaa farm Hie 


s lease term on a straight-line basis 


I'eduction of rental 
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1.8 Invfintorfes 


Kou-Kamma Municloalitv 

SUMMARY OF SlGMnCANTACCoSS POUCfES 

for the year ending 30 June 2012 


■ dufiibuton at no charge or for a nominaf cha^e; or 

consumption In the production process of goods to be distributed at no charge ortora nomira) charge. 

2^Er.ss;':s,r;^^sj?:e'2^r„r 

«» '?=°»'“'“ “ ■" Mperae m the pailoe 

^liMble amounTiSf'J;^ hJ^S JJJ®'’ 

P.PPP the >™ «cetP<»d «"rC™.r,h. 

re®»n,e«. as ee .»p.„™ », ^ " ' ™‘*”'°" " "" "™p« « l"».!IlS» 

1.9 Constmctfon Contracts 

tPPPtnlMd^'JSSJ^ ■’"“'I'. “«ract levenue ,,« „te, „ 

When it is probable that total contract costs wiHexr*eriw=i. . . 

as an expense immediately 'He expected deficil Is recognised 


1.10 Nonnsurram assets held for sale and dteposal groups 


^ncipally amount will be recovered 

conditon. MtHageHt Tusfte 

completed sale ,Mthin one year from the date of clasS^lJ ^ *“ rscoQnL as a 

value less costsfoVet*^ measured at the lower of its carrying amount and fair 

disposal group classified^ sS*S '' c/essified as held for sale, or while it Is part of a 
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1.11 impairment of cashMieneratfnp 


Kou-Kamma Munfcrpafitv 

SUMMARY OF SIGNIFICANT ACCOUNTING POUCIES 

lor the year ending 30 June 2012 


conomercia) return. P^Tiary objective of genefating 

entity, a. generates a commefc-al^el^'*^'^ ^ by a Profit-orf^mated 


entity, n generates a commefci'al return' 

Identification 

When the carying arnoum of a casivgenetating asset 


exceeds its recoverable amount, it is impaired. 


^ be impS.^faTeti'ch in“StSS''?te HISS e«rtim*'aT ‘"th^’“" ® cash^erating asset 

impairment annually by comparing Its carryirtam use for 
performed at the same time every year If^^rTriX^LsSi^^^^Tf impairment test is 

Value In use 

be derived ttom ise the^JssS^aJiJfram^fe and outfimre to 

appropriate discount rate to those future cash tovs. ^ municrpaiity applies the 

Discount rate 

represented b™thJ*cSr^t*Sk^^r^^^SiS!r^H^^^ assessments of the time value of money 
floiv estimates have not been adjusted. ^ ^ ttie future cash 


Recogrtitlon and measurement (individual asset} 


An impairment loss is recognised immediately in surplus or deficit. 

is'SusteJSre for the cash^eneratlng asset 

vaiue (rfany). on a systematic basis over its remSSITusJul life 

asset. If it is not POsslble^^^e*Sir^ thS^Mverabl™5m^^ estimated for the Individual 

the reco^rabie amount Of the cas^eneratingun^fowh^^ 

identJe! ^sTS^h^nerSinru^^^^ assets is 

gerforated by any asset or cashgers^ng uX™ aSLteSitr '^'be cash inSr>^s 

• SSSs*;: iJSrSd in and 

are affected by the internal transfer pricing. “sb-genereting units that 


seme asset or lyp^s of a$gets, 
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1.12 


1.11 Impaintient of cash.««mratlng asssts (contfnuad) 


Kou-Kamma MunicIpalJty 

SUMMARY OF SfGNtFICANT ACCOUNTING POUCIES 

for the year ending 30 June 2012 


« to unH on a pn, to 

ntarryinoaTOunl. are toWadaoiapatoaptfeMawtoiS^^" “ " ^ raowim 






II 


• its fair vaiue less cjosfs to sell {if determinable) 

• its value in use (if determinable); artel 

« 7Dm 


uiiitiy uoes not reduce me carrying t 


- -''•ivTT i.ris iii^ricai c 


asset is allocated pro rata to 


of tile recoverable amoSnt of the c^ne™tir^“7 cash-generating unit prior to estimation 

Reversal of Impalnneiit loss 

=£SS«SSSS=:sr„„ 

no impairment loss been recognised fcr the asset in prior periods ° ^ (tepjwiation or amortisation) had 

top »s residual veto [B „„ . systtralte tal K. ZS to ’ “™“* 

of impairment losses for individual assets No oart of the " rarrying amounts are treated as reversals 

generating asset contributing service poter«iaira ^s^geTeX"^^ a reversal is allocated to a non-cash- 

• its recoverable amount (if determinable)- and 


no impairment 


3 pro r 
Redeeignation 


the asset is 




appropriate. 

Impairment of non-cash-generating assets 


tollB, It gentoto . culeZ «ur^°>" " ™""" ““ ^ " pL«,l«£ted 


Norveash-generating assets are assets other than cash-generating assets. 
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Kou-Kamma Municipalfty 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
for the year ending 30 June 2012 

1.12 Impalrtnent ofnon-cash-flenerating usets (contlnirtdj 
Identificatfon 




mirijuni OT a 


fWM-casn-generating £ 


.1 ; 


j . sewce amoufii, It is impaired 

aiiet mih an Inaannte Snfe''^a^!!?^“J!I!Sr!J ‘ ™-<»M'-a«iaralin9 InlangUa 
impairment annually by comparinq its carrvina am™ ^ ^ available for use for 

is performed at the same tin^^ery yeaT^ an hteSbte atee'^ri?t ihT™"* test 

before the end of the current reporting period. 

Value in use 


VaiiK tn UBC ot an aasal ia the wasew raiue of lha aaaal'a »™inino sonKco potenllal. 

The prasen. vatu, offh, no oah«.po,an,ia,c,a„.,.«, a 0«enn,naOua,ng^ 

Depreciated replacement cost approach 


gross service potential. This cost is depreciated toJ^ect theSjnn 3af^«rf ^ 

ITnneS's^'l^ “nfafn featSre" 

capacity than Is necessary to meet the demand for goSds or serviSe^Z^ ® 

the replacement cost or reproductiorr cost of an asset nn an nrtiiarvv ^ Provides, The delemiination of 

required of (he asset. Elects the service potential 

Recognition and measurement 


An impaiment loss is recognised imrrtediateiy in surplus or deficit. 

asset is adjusted TfiJlLre peSTtolloStl^l^^sh^e^nTa^ fiort^sh-generating 

residual value (if any), on a systematic basis over Its remai^Jng usll life. ® 

Reversal of an impairment loss 

™<srr'^s^Sfr=sraS.rrarv"no7^^^^^ 

.uabinpicattona«a«, ma™n«p.|i^«„v™te3 "-y 

4aj^nTJata™ya?uSpXlC,S:SifT^^ 

was recognised. The carrying amount J the asset is hc^s^ri St impairment loss 

a reversal of an ImpairmeJt LTe increased S^ nret™ The increase Is 

impairment loss does not exceed the J ? " to a reversal of an 

a-n»tis«lon) had no ynpalhpan. loa. Paa. ,|aag„tead for .r.SpTpS''’" 
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1.12 linparnnem of nonMa.h generating assets {continued) 

* »r • n««««tV5«»™«r,9 ™,« 15 Immediate,, 

ganeiaang a™!,” sTSatetel™ 


surplus or defjcit 


Redesfgnation 




fedesignatlon is 

1.13 Employee benenis 

ShoiHemi employee benefits 

==^s:!a=2sr'=ri's^ 

■me municipality treats its provision for leave pay as an accrual. 

Post-employment benefits 

o"r mor? '^(‘=h a murildpalrty provides post- 

programS^ or^efined bS'S'(cS composite social security 

that are not under common control and use those a^ets to orovtae b^nSft “fit^tiuted by various errtities 

entity, on the basis that contribution and benefit em^oyees of more than one 

that employs the employees concerned. determlrwd without regard to the identity of the entity 

Mufti-employer plans 

M^5omp=,me5teoi,nc™5«.te5,,=„te5d.„5o„.,„,„m„J^^^S^^^^ 

Post-employment benefits; Defined contribuHon plans 

SbStSJ^^Jto AsepTr^tHnMy ftS P'an^nder which an municipality pays fixed 

contributions if the fund does not told suScient 2ls2ta ransfruclive obligation to pay further 

in the current and prior periods "" to employee service 

sxCMa, l4"llSino'd^ '^' p«l<l 

5.« (ptep,te .xp,™e) » Ih. teton, ,« ih, pmwmen, « teai te, Sr^Xe.TSS" '!f “ "" 

•».n.xp5n5e,,5te5.5note.rSte„d«te,»,,m5orp.m,».,,.tec,d™n, 

repordnj (tedod in»Nch ll« emp^sS reMtetel »tete J ““i “1“ «na of Ihe 

dlicmmt teltecB tee lime value S d««imted. T). to 

tee«me,«ued,md™,.„„ai5«,«SK’,r:^rei:r:X;!S^^ 
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Kou-Kamma MunicJpafity 
SUMMARY OF StGNIFICANT ACCOUNTING POLtCIES 
for the year er«ting 30 June 2012 

1.13 Employee benefits (continued) 

Post-emplDymerrt benefits: Defined benefit plans 


Ihe municipality has an obligation to provide post-retirement health care benefits to certain retirees Armrrttnn 
the rules of the medical aid funds, with which the municipalitv is associatedT^mh^ 




^ they occur. Actuarial 

oerfnrrmH J) ® benefit pians are performed every year whereas actuarial valuations are 

performed every three years on the muBt-employer beneffl plans to which the municipality cJjSbLftes. 


Immediately to the extent that the benefits are alieedy vested and are 
Dtherwrse amorfsed on a straight line basis over the average period until the amended be rSfbe^ vested. 

the present value of the defined benefit obligation at the reporting date- 
direSy* Obligations are to be settled 

■ pius any liability that may arise as a result of a minimum finding requirement, 

* the amount determined above; and 

’ ttw prewnt value of any economic benefits available in the form of refunds from the ulan nr ■ « t 

s: .7“"' •“ '»"»•“ » '“"sr . ...“.“s, 

Any adjustments arising from the limit above is recognised in surplus or deficit. 

2 ti^emines the present value of defined benefit obligations and the fair value of anv olan r 

wrth suffiaent reguianty such that the amounts recognised in the financiaf statements do ^ 

the amounts that would be determined at the reporting date. materfally from 

The municipality recognises the net total of the following amounts in surplus or deficit ew»r,t m tho *», * 
another Standard requires or permits their inclusion in tSe cost of an asS ^ 

• current service cost; 

■ interest cost; 

• tte expected return on any plan assets and on any reimbursement rights- 

• acluanal gams and losses; 

• past service cost; 

• the effect of any curtailments or settlemerrts; and 

• the effect of applying the limit on a deftoed benefit asset (negative defined benefit liability). 

munidpality uses the Projected Unit Credit Method to determine the present value of its defined benefit 

cS SI® H «PPli«We. past service cost. The^Sct^ S t 

Credit Mrthod sees each period of service as giving rise to an additional unit of benefit entitiemenfsrwi m«ji 
each unit separately to build up the final obiigation. dement and measures 


21 



Kou-Kamma Munfcipairtv 

SUMMARY OF SfGNIFICANT ACCOUNTING POUCPES 
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1.13 Etnployee benefits (comfnued) 

oondSj'^JSw^icS 3'“^ ^ or r»t the benefits are 

otherSTn’JSSJ furtteT ^ farther benefits under the plan, 

SiHSSSSSS3®==i"=s2 

• any resulllns cfianga h the «, value of te *" 

a^naa lo a Oann .0 oai;.,. ,. 

wnSS’te >°l^v"Sa'S?IS« to°I^^ 1"^“ «•" wlian ha 

obljgatfon under the other pJan simultaneously. ’ ^ ^ ^ P's" and settle Ms 

Actuarial assumptions 

AduaHal aaaumpiiona aia onOiaaeU aito mutuaPy compalitle, 

SiSsH~=SSS-“““ 

fasac: 

.’ ‘f'e sporting date- or 

manner, for example, in tine Predictable 


Long-service allowances 


.0 paat-ra«-»nan, haapn oa^ Urm., 


subsidtes and gratuities upon retirement 


mtlrement age and the completion of a mi“mum S « S tI r^P 

a^d over the period of employment. InZendtm o^aK ^ ‘>®riefits are 

charge to income is made to cover both these liabllifies. ^ “> certain employees. An annual 
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for the year ending 30 June 2012 

1.14 Provlef one and contingencies 

Provisions are recognised virfien; 


' ® obligation as a result of a past event; 

- to -equIrM lo 


• a reliable estimate can be made of the oWigation. 

SssS lil “SwS’.tete' **" " "* “ “• iKiqlwi to leffle llw piqsent 


rtsks specHIc to th« DaWH^!** qurtert toarhetasBeMmentoofthoBmevalueofmonoyafidlhB 

SJ'eree'?? JTs 

will be requifBd, to settle the obligation. issources embodying economic benefits or service potential 




A provision is used only for expenditures for which the prevision was originally recognised. 
Provisions ere not recognised for future operating deficits. 




A contingent Jiability is; 


A present obligation that arises from past events but Is not recognised because: 

to potential will be required 


* the amount of the obligation cannot be measured with sufficient refiability. 

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note . 
Decommissioning, restoration and similar liability 


po.en.ial ™qplneq ,o ,*,te ,pe p 
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Kou-Kamma Munfcfpality 
SUMMARY OF SJGNJFICANT AtXOUNTING POLICIES 

fcrthe year endfng 30 June 2012 


l.lfi ProvJslortG and conUngencles (continued) 

If the related asset Is measured using the cost model: 

as described in accounting policy 1,11 lennossjn accordance with the accounting policy on impairment of assets 
asset has f^achSdTttirendJntru^Irw^^ 

deficit as they occur, ’ in the iiabiiHy is recognised in surplus or 

The pehodic unwinding of the discount is recognised in surplus or detot as a finance cost as it occurs. 

1.16 Revenue from exchange transactions 
Measurement 

Sale of goods 

Rev«iueIromlti.M.ofBondsfcrscogriiseiwhmrtth.Mowlngconatlon.hayebeentai»fied: 


• the munldpaniy ha. Wan*, to tha patoha«r lha slsnmcan. rl«= and of ownaoihlp of lha good,; 

;:;;ssrKrorrri“s;^"X““’^'"^ 

• the amount of revenue can be measured reliabfy; 

■ it is protable that the economic benefits or service ootential sssodatPH . 


municipality: and 


servKse potential associated r^th the transaction will flow to the 


• the costs Incurred or to be incurred in respect of the transaction can be measured reiiabiy. 
Service changes 

h^^odtogda.a,Thadotoo™.da,fan«o.to„oahOa«„.« 

• the amount of revenue can be measured reliably; 


" the stage of compietion of the transaction at the reporting date can he 


measured reliably; and 


• the costs incurred for the transaction and the costs to complete the transaction can be 


measured reliably. 
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1.16 Revenue from exchange transactions (conUnuedl 


sei^s are performed by an indetemrinate number of acts over a soecified «ma frama 

Service charges relating to solid waste, sanitatwn and sewerage are levied [n terms of the approved tariffs. 


SSSS5.~~~S=i===^ 

Pre*paid electricity 

S=ssr.iass=i-r!rjsjs£s^ 

Finance income 

Performance on a time proportionate 

interest earned on the following investments is not recognised in the Staterrwnt of Financial Performance: 

■ Interest earned on tryst funds Is allocated directly to the fund, and 

Tariff charges 

Revenue arising from the application of the approved tariff of charoes is recoonisori uihon ik 
rendered by applying the relevant authorised tariff. This Includes the Issuing Sf IroeSoes and^emits^ 

Rentals 


grants, if 


°' "< ‘ »=«■= <«=r Ih. 


term of the lease 


Income from Agency Services 


Income from agency services Is recognised on a monthly basis once the income is oolletJpri ^ h»k _ 

b«n -me incone ^ogniM 1, In ,e™» « the egeS^y eglSS. “ Wnts 
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1.17 Revenue from non-exthange transactfons 

Rates, including coitection charges and penalty irtterest 


tome proportionate basis with referanoe to STe pSJSTou^ ^ ™“3nised on a 

Mmposrte rating system charging different rate tariff? is employSTbS^ applicable. A 

ratepayers and are deducted from revenue. ^ ^ gramted to certain categones of 


Fines 


Other donations, grants and funding 

R«wnus from racow, of wnuthprtwl, ftoluu, m nstriol expenditure 

Sf on legisieBd p„o,do™,, 

1.18 Borrowing cost 

tt» tatoreiig coeleellsibkKofcapiUisationIj detemined aswS^ ™"’"°'*'"^*«««-Theamounfof 

The ceplMieetlon of borrawino coas cooxnenoa, when efl fho fblkwmg conditb™ here beep oiet: 

• expenditures for the asset have been incunad; 

* borrowing costs have been incurred; and 

■ activities that are rrecessary to prepare the asset for it's intended use or sale are undertaken. 

or reMverable se!vfce amount^r nSJSLbirv^urSe^cT^^^^^ fBcoverable amount 

accordance with the accounting poficv on imoalrmJnt m ^ '^fen off in 

Cepltdlleebon f. eueporxw dudog oxtended perlode In .hbh ectlxe d«,olopif,.„, i, w.re,pb«. 

All ofhor bofiMog ooet. ere recognleed op eo expeoee In Ihe pedod m which the, « lrw„„e. 
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for the year ending 30 June 2012 


1.19 mvestmwit Income 


inc»ne r. «oo9nte) cn a ,aK^,™pMo„ ^ 

i.20Cd«pw«5frefigy«a - - 

1.21 Unauthorised expenditure 

Unauthorised expenditure means: 


• overspending of a vote or a main division within a vote; and 


1.22 Fruitless and wasteful expenditure 


FmitiBss expenditure means ej^ienditure which 
care been exercised. 


was made in vain and would have been 


avoided had reasonabJe 


1.23 Fruitless and wasteful expenditure (continued) 


financial performance in the year that the 

with the nature Of the expensVand wh^^SS ^ dassified in accordance 

statement of financiar pSforman« ' for as revenue in the 


1.24 frregular expenditure 


2003), the Munftipal No ^^aflemerrt Act (Act No.56 of 

1.26 Budget information 

statements. Refer to appendix A. 9 ve been not indudsd in the financiaf 
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1.26 Related parties 

S'! economic sector currently dominated by entities dii^ctly or indirectly ownari hu ftw 
SWh Aton A. . co™.q»„c, of the oonsltoBoo.l MeporMonoo^, 

K " "" “**' ^ <« =««<»•« W JTnplSp. 

•esponpible lof planning, iirocllng ami ojnlrollinB Iho activl«ps of the 

imten™^i,'"'^1S"'° ””” “®9eP with the govemanoa of the municipally In aocofOanca wih lepiiiation In 
instances where they are reQuired to perform such functions. ^ 


Slwn™ ® considered to be those famify members who 

influence, or be influenced by, that management In their dealings with the munidpality. 


may be expected to 


Only trensactlons with related parties not at arm's length or not in the ordir«ry course of business are disclosed. 

1.27 Events after the reporting date 


been accounted for in the annual 

^®^nts after the reporting date that are classffied as non-adjuSr™ e^ents^arbeL 
disclosed in the notes to the annual financial statements. ^ ^ ^ ° 


1.28 Commitments 


Commjtrnents are not recognised on the statement of financial position as a liability or as 
statement a financial performance but are included in the disciwure notes. A distinSon 
and current commitments. 


expenditure on the 
is made between capital 


Commitments are disclosed for 


• Approved and contracted 
awarded at reporting date. 


commitments, where the expenditure has been approved and the contract has been 


• Approved but not yet contracted oommftmentSu where the exDenditure has been anrvnuArj ^ au 
yet to be awarded or is awarting finalisation at r^portin™ 


* Items are classified as commitments where the 
normally result in the outflow of resources. 


municipality commits itself to future transactions that will 
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bHmmnmenn (continued) 


1.30 OTMettlng 

1.31 Value Added Tax 

The Municipality accounts for vaiua added tax on the cash 

1.32 Conditional grants and receipt 

IW sm iKPIvable bc compbniSiS, forClSI!^ nbtbanmel. lab^ls^ltM. GMmnwnt grams 

SSSr"“‘=»sr=^^r= 

Government grants and conditional receipts are recognised as revenue when: 

- The amount of revi^u^S^b^rSM^I^relSS^aS* associated with the transaction wili flow to the entity 

- To the exterrt that there has been compliance with any restrictions associated with the grant, 

1.33 New standards and interpretations 

Standards and Interpretations efiective and adopted In the current year 


BRAP S; Changn in EnakiB Decoimiulonlngi, RMorMon ind Slnmv UaUMIn 


”2^'^;“'*“'’ »» O' <»AP pn p-ovlbinns, C«ng,„, LnbiHm. . 


s and 


measurement of an existing 


*He foltowing events that charrge the 
decommrssioning, restoration or similar liability should be accounted for: 

“0™“= '^'’OI'O (‘-S' oo*" to«) or ..mic. 


Provisions, Contingent Lia"Sittes aSSTcorti^elrt Ass^ (a^ re^i^d f'n™20lDHlKfi“^d 

value of money and the risks specific to 'thTSiSra^d^"' includes Changes in the flma 


• an increase that reflects the passage of time (also referred to as the unwinding of the discount). 
The effective date of the interpretation is for years beginning on or after 01 April 201 1 . 

The municipality has adopted the interpretation for the first lime ir, the 2012 financial statements. 
The impact of the interpretation is not material. 


IGRAP 3: tetemiinlrKl Whether an Arrangement Contains a Lease 


This Interpretation of the Standards of GRAP does 
excluded from the scope of the Star>dard of GRAP 


not apply to arrangements that are, or contain leases 
on Leases (as revised in 2010). 
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I6RAP 3: Delermming Wtietlier an Arrangement Contains a Lease (continued) 

The issues addressed in this interpretation of the Standards of GRAP are; 


■ how to uetemiJr^ whether an arTangemeni is, or Domains, a lease as defined in the 
Leases (as revised in 2010); 


Standard of GkAK 


on 


• when the assessment or a reassessment of whether an arrangement is. or contains, a tease should be made; 
and 


■ if an afrangement is, or contains, a lease, how the 
for any other elements in the arrangemertt 


payments for the lease shoufd 


be 


separated from payments 


The effective date of the interpretation is for years beginning on or after 01 April 201 1 . 

The municipality has adopted the interpretation for the first time in the 2012 financial statements. 
The impact of the interpretafion is not material, 


If Interests Arising from Decommissioning, Restoration 

Rehabilitation Funds 


and Environmental 


^is interpretation of the Standards of GRAP applies to arxsounfing In the financial statements of a nnntrihM(,ir fr,,. 
interests ansing from decommissioning funds that have both of the following features: nlributor for 

The Issues addressed in this Interpretation of the Standards of GRAP are: 


■ the assets are administered separately (either by being heid 
within another entity); and 


in a separate legal entity or 


9s segregated assets 


a coninDutors nght to access the assets is restricted. 

A residual interest in a fund that extends beyond e right to reimbursement such as e rioht in 

the deMrnmissfoning has been completed or on winding up the fund, maybe an equity^^stwment irthl the'^ ^ 


The issues addressed in this Interpretation of the Standards of GRAP are: 
• how should a contributor account for its interest in a fund? 


■ when a contributor has an obligation to make additionaJ contributions for 
of another otHitrlbutor. how should that obligation be accounted for? 


example, in the event of the liquidation 


The effective date of the interpretation is for years beginning on or after 01 ApriJ 201 1 

The municipality has adopted the interpretation for the first time in the 2012 financial statements. 

The impact of the interpretation is not material. 
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ICRAP tertt. eon«™c.KH, « A«t. EKaang. T««.aion. 

agreements may indude the delivery Zter goodsTJ^iS transactions, such 

The Interpretation of the Standards of GRAP addresses two issues: 

® the Srandard^G*SI?o'J in 2010) or 

• <*en »«m rwenue from »» cooofmcflon of «»to fn mmf,.nB. franoaclions te ««on«<f 7 
Ttie offOotlvo dote of tn, lrt»pret«iod l««or,«mbogii,nlnBonorafter01Apm201l. 

TO. murtcip.llt, hB odopBd Ih. kBfpmUfion for th. dmt time In me 2012 tmanoM eWemenle. 

The impact of the hterpietation is not material. 

GRAP 1 (as revised 2010 ); Presentatfon of Financial Statements 

The revision resuited in various terminology artd definition changes. 

AddfUonet demmente, he. !»«. ««ed, deedhbino me pomote ef fnencfaf etefemem. In me poeilc eeclnr 

*««»**«— 

TheefteolvoaeteMtheamenamentlsfor yearn beolnnlnoonoraflef01Aimi2011. 

Tfie munioipiily h«i adopted the amendment tbr me »« Pme in the 2012 Phandal ,temme„,a. 

The impact of the amendment is not material. 

GRAP 2 (as revised 2010): Cash Flow Statements 

The revision resulted in various terminotogy and definition changes. 

Operating cash flows: 

‘f’e business of renting and subsequently selling the same asspfio th 
should be regarded as operating rather than investing cash flws. ^ ^ 

Investing cash flows; 

SmT™""™ qd«l»» to be dtaasped e= lnye«lho eollvib.. I„ m, n„h flew 
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GRAP 2 (» revised 2010): Cash Flow Statements (continued) 

Acquisitions and disposals of controlled municipal entities and other operating unite: 

The effective date of the amendment is for years beginning on or alter 01 April 2011. 

The municipality has adopted the amerrdmerrt for the first time in the 201 2 finar>cial statements. 
The impact of the amendment is not material. 


The revision resulted in various terminology and definition changes. 
Paragraphs added to changes in accounting policies: 




ly ariwner oasis OT acCOUnt HQ L 

BT^uiiiiny I, oujounung policy' and 

transaction, event or condition within a 

Selection of accounting polidea: 


30 ur<« m rormolatlng an aaortmg poUc, and no. Just 9 » a wla, nang. of 


• commentary on tha sstaoBon of baocnttaw. and allen»tM aa»mling pnlMaa tiaa been delet«t 

Tt»efrecll«dateeftf,Bamandn„ntljforyearsbeglrWngonoreflie01Apdl20ii. 


Ttie munldpallly hea adopted the atnendmant lor the tiret time In the 2012 ratanolel stalemenla. 
The impact of the amendment is not material. 


GMP 4 (a. rarfaad 2010 ); The sfacia of Chahgaa In Fontgn Eadtang. Rata. 

Terminology changes: 


beenTnSlSSTo fo" SmoSLs ^sra 

axfhange tranaaolien. Refaranoo to w »o«,abl.a haa bean aSid to^oSS^," ” " ' ™- 


Monetary items: 


The effective date of the amendment is tor years beginning on or after 01 April 201 1 . 


The municipality has adopted the amendment for the first time in the 2012 financial statements. 
The Impact of the amendment Is not material. 
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GRAP 9 (es revised 20f 0 ): Revenue ftem Exchanfie Trenesctton. 

The revtsion resulted In various terminology and definition changes. 

Various amendments, deletions and additions to examples included in the appendbc 
The effective date of the amendment is for years beginning on or after 01 April 2011. 

The municipality has adopted the amendment ftar the first time in the 2012 financial statemente. 

The impact of the amendment is not material. 

GRAP 11 (as revised 2010); Cor»tnjc«on Contracts 
The revision resulted in certain tenninology changes: 

Other amendments: 

*1. .. , m . »n«Mion conha 


■1 it ‘ mtnIctMlly can be a coniraptor 


if 

The 


gon or after 01 April 2011. 

The municipality has adopted the amendment for the first time in the 2012 financial statements. 


The Impact of the amendment is not material. 

GRAP 12 (as revfsed 2010): Inventories 


The revision resulted in various terminology and definition changes. 
Cost formulas: 


V 7 ano ,ao was added to separate the principle fr^ 

formuia for rnventones with a similar nature and use to the municj;Slity. 




Recognition as an expense: 


wupcn^fp^ce bpsbppp ™ppto ■ne,™„|«,bl,„lue. .puaen. «pla«™p op.,' h.. been , deep. 

Fair value measurement: 


The appendix on how to determine fair value has been deleted. 

The effective date of the amendment Is for years beginning on or after 01 April 2011. 

The municipality has adopted the amendment for the first time In the 201 2 financial statements. 
The impact of the amendment is not material. 
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GRAP 13 (as revised 2010): Leases 

The revision resulted in various terminology and definition changes. 

Scope; 


Noivojmni Assets Held (or Ss(e end Otscomoued Operalons: 

in accordance with that Standard of GRAR ^ Discontinued Operartlions shall be accounted for 

Guidance on accounting for finance leases by lessors; 


Guidance on operating lease incentives and substance over legal form; 

The guidance included In the original text on substance over legal form has been deleted. 

Classification of leases on land and buildings elements; 

The effective date of the amendment Is for years beginning on or after 01 April 201 1 . 

The municipality has adopted the amendment for the first time in the 2012 financial statements. 

The impact of the amendment is not materfat. 

GRAP 14 (as revised 2010); Events After the Reporting Date 
Existence of a liability for dividends or similar distributions: 

Paragraph , 1 3 of GRAP 1 A was arronded to clarify that no liability exists at the reoisrt inn h . * ■ 

similar distributions declared after the reporting dale. ® dWidanns or 

The effective date of the amendment is for years beginning on or after 01 April 201 1 . 

The municipality has adopted the amendment for the first time In the 2012 financial statements. 

The impact of the amendment Is not material. 

GRAP 16 (as revised 2010); rnveetment Property 

The revision resuHed in various terminology and definition changes. 

Recognition of investment property: 
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Kou-Kamma Municrpality 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

for the year ending 30 June 2012 


GRAP 16 <as revised 2010): Investment Property (continued) 

Inveslmcm properly ijrefer coietmtrgon as II was Inoonsislenl »lli Ihe 
no’ llreSl f " •*'!''»» -"Pa « tN. SlanPard 0( SRAP, Pul 

srrasKirsKSsa 

Disctosure; 


T>ie effective date of the amendment is for years beginning on or after 01 April 2011, 

The municipality has adopted the amendment for the first time in the 2012 financial statements. 
The impact of the amendment is not material. 

GRAP 17 (as revised 2010}: Property, Plant and Equipment 
The revision resulted in various terminology and definition changes. 

Scope; 


^Mu^sTS ^ ««te tiavp bsen sdPsd ir, ip, s„p. 

• investment properties under construction have been removed from the scope. 

Measitremenf at initial recognition: 

Paragraph .23 and .24 have been amended to clarify that the guidance applicable to determtn*. f=ir . f 
Depreciable amount and depredation period; 

An additional ^ragraph has been added to clarify that reviewing the useful life of an asset nn an .=i s, ■ 
oes no require the munidpality to amend the previous estimate unless expectations differ from 

Derecognition: 

removed: 7nr"* P'®"' eq^JiPfnent 


the previous 


as revenue, has been 


I? Improvements Project to clarify that where assets .ra haw 

for rente) to others tn the ordinary course of operations and the municipality subsequently SsThe asJrfs The 

Assets Held for Sale and Discontinued Opemtiorte does not anof. Rathar 
these assets are to be transferred and treated In accordance with the Standa^ GRAP 


Disclosures; 
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Kou-Kamma MunJcipallty 

SUMMARV OF SIGNIFICANT ACCOUNTING POUCIES 

for the year ending 30 June 2012 

GRAP 17 (as reviaed 2010): Property, Plant and Equipment (continued) 

• the requirement to disclose the cost basis for revaluated assets was rsmoved. 

Ths sffesttve daf6=0filiframeRdri»m is tor on or after 01 A^phi 2011 . 

The munldpalfty has adopted the amendment for tha first time In the 2012 financial stetements. 
The impact of the amendment is not material. 

GRAP 19 (as revised 2010): Provrsions, Contingent Liabilities and Contingent Asaets 

The revision resutfed in certain terminology changes. 

Social benefits: 


omajD^ fiQreements for nestructurings: 

Interpretations: 


Decommission mg, Restorafion and Similar Llebiirties and IFRIC 6 Rights to Interests Arfsino fmm ® 

Environmental Rehabilitation Funds in line with the Boa^s decisions The 
diSSl SL'iS: Interpretations as separate docum?rIS r^r 

dispersing the text of the Irrterpretations across various Standards, As a result paraotaohs -vr * on 

and Appendix F of the previous version of GRAP 19. have been deleted. ' ^ 9 P^‘s .37 to .43, .74 to .00, 


The effective date of the amendment Is for years beginning on or after 01 April 2011, 

The municipality has adopted the amendmerrt for the first time in the 2012 financial statements. 
The impact of the amendment is not materia I. 


GRAP 100 (as revised 2010): Non-current Assets Held for Sals and Discontinued Operations 

The revision resulted in various terminology and definition changes. 

Scope: 


Paragraph .07 has bean added to clarify the application of other Standards of GRAP to assrf= ^ 
current assets (or disposal groups) held for sale. classified as non- 

Plan to sell the controlling interest in a controlled municipal entity: 

^ ® municipalfty that Is committed to a sales olan 

comrolee municipal trUy i, a disposal group lhalmeelsinodennilloiiofa dteoimnuBd^rallon. 
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Kou-Kamma Municipality 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

for the year ending 30 June 2012 


ORAP no ,» r.«l..<l 2010): N««.™nt MM KM », Sol. oM OhMInuM Opomton. (contlnM) 

Examples included in Appendix: 

An additional exampie has been included regarding sale expected to be completed within one year. 

The effective date of the amendment Is for years beginning on or after 01 April 201 1. 

The municipality has adopted the amendment for the firet time in the 2012 financial statements. 

The impact of the amendment is not material. 

2 Standards and Interpretations early adopted 

2.1 The municipality has chosen to early adopt the fbltowtng standards and Interpretations: 

GRAP 23; Revenue from Non-exchsnge TFansactJona 


transactions arises when a municjpality receives value from another entitv without 

This revenue will be measured at the amount of increase in net assets recognised by the municipality. 

An inflow of resources from a non-exchange transaction recoanised as an asset shall Ha rtu-.-innix_.i ™ 

^pt to the extent that a fiabllity is recognised for the same inflow. As a municipality satisfies^a present™'*^^^*' 
Obligation recognised as a liability in respect of an inflow of resources from a n^x^ng?ransS7 

”” »* m rKccnls. «, Mont 

The effective date of the standard is for years beginning on or after 01 April 2012. 

The municipality has early adopted the standard for the first time in the 2012 financial statements. 

The impact of the standard is not material. 

GRAP 24: Presentation of Budget Information in the Financial Statements 

a municipality shall present a comparison of the budget amounts 
h accountable and actual amounts either as a separate additional financia?staternent or 

pRi^D Th “iLimns in the flnanaal statements currently presented in accordance with Standards of 

overTgJ * cof^Panson of budget and actual amounts shall present separately for each level of legislative 


• the approved and final budget amounts; 

' the actual amounts on a comparable basis; and 


' disclosure, an explanation of material differences between the budget for which the municiDalltv 

IS held publicly accountable and actual amounts, unless such explanaBon is included in other public document^ 
iss^^d in cor>jur,ction i^th the finandal statements, and a cross Terence to those dcc^JErs IHr 


Where a municipality prepares its budget and financial statements on a comparabte basis it includes the 
corripanson as an additional column in the primary financial statements. Where the budget and financial 
statemente are not prepared on a comparable basis, a separate statement is prepared^'^ the Sment of 
Cornpansori of Budget and Actual Amounts’. This statement compares the budget amounts with the amounts in 
the financial statements adjusted to be comparable to the budget. " 


A comparable basis means that the budget and financial statements: 


• are prepared using the same basis of accounting i.e. efther cash or arrma i- 
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Kou-Kamma Municipality 

SUMMARY OF SIQNIFtCANT ACCOUNTING POUCIES 

for the year ending 30 June 201 2 

GRAP 24: Presentation of Budget Inttormation In the Financial Stalemerrts <contlnuedJ 

• Include the same activities and entities; 

• use the same classification system; and 

• are prepared for the same perfod, 


Therftscliv.dalenltheit.naanll«tbfwar8t»9l*inBijtii>rrtlef01Apiir2012. 

munidpril, h., Mrt, Ktopted Ihe ptaxunp tor n, IlM «mp In the 2012 tinanptal 

GRAP 104: Financial Instrumerrts 


resulted in 


in determining wtwther a financial Instrument is a financial asset financial liabiiitv nr a ™ . . 

murWppK, co™id« ^ popt^aTfnSSi^^ToSJpT '“™“' = 

Financial assets and financial liabilities are inlUally recognised at fair value Where a b*. p. 


Financial a^ets and financfal liabilities are subsequently measured either at fair value or amnrtio<pH ^ 

A municipality measures a financial instrument at fair value if it is: ‘ “®* O'" “st. 

• a derivative; 


• held-fof*tradfng; 

• an investment in a residual interest for which fair value can be measured reJiabty; and 

■ other instruments that do not meet the definition of financial instruments at amortised cost or cost. 
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Kou-Kamma Munictpality 

SUWMARV OF SIGNFFICANT ACCOUNTING POLICIES 

Tor ttie year ending ao June 2012 


GRAP 104: Financial Instruments {continued) 

a m.nBp«»,can 

A munlapsll, ^ Bsh ItoM 

‘ the cash flows from the asset expire, are settled or waived; 

• significant rfsks and rewards are transferred to another party; or 

’ "’“*=*»'*» I"' Mntroi tf ihp >,«, to 

recognition of a new financial liability Where a munipinaiirw hhi existing liabllitv and the 

.ISO ttootod « ,h. toOtogoW.™™ oi .n tocah, ll«CoTh. “ ■' 

risks (hat a municipality is exposed to as a result of its ^ 

disclosure of fair vS Js forlS^um^n^ rnerrid 

analysis, are encouraged rather than required. ^ ^ Praperatlon of a sensitivity 

The effective date of the standard is for years beginning on or after 01 April 2012. 

The municipality has early adopted the standard for the first time in the 2012 finar«:ia) statements. 

I... 

GRAP 31 : Intangible Assets 

TTie effective date of the standard is for years beginning on or after 01 April 2013. 

The municipality has early adopted the standard for the first time in the 2012 financial statements. 

There is no impact of the standard on adoption. 

StaiHlards and interpretations Issued, but not yet effective 
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Kou-Kamma Municipality 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

for tt>e year ending 30 June 2012 


GRAP 20: Related Party Olsclosuns 


® municipaitty’s financial stataments contain the 
^ ai^ fitferjbdn to the j5t^sibiiify''fhat iti firiaridai pbsfitori arH eurptuB or daicSlhay have 
been affected by the existence of related parties and by transactions and outstanding balances with such irties. 

™8 Standard of GRAP requires disclosure of related party relattonships, transactions and outstandino batanoes 

Sttt.ment8 M Ite munlclpah In SsnT' 

WI^ the Stend^ GRAP on Consolidated and Separate Financial Statements. This Standard of GRAP aiso 
applies to indivjduat financial stetements. «naaro or arso 


This Standard of GRAP requires that only transactions wBh reialed parties where the trensacttons are not 
rancluded vnthm normal operating procedures or on terms that are not no more or no less favourable than the 
terms ft would use to conclude transactfons with another munic^lity, entity or person are disclosed 


The Standard of GRAP sets out the requirements, inter alia, for the dtsdosure of: 


■ control; 


• related party transactions; and 

• remuneration of management 

No effedive date has yet been determined by the Minister of Finance. 

The municipality expects to adopt the standard for the first time once it becomes effective. 

It is unlikely that the standard will have a material impact on the municipality's financial statements. 

K3RAP 16; Intangible Assets - VtfebsKe Costs 


The Interpretation deals with the treatment of a munidpaltty's own website. The guidance 
previously included In the Standard of GRAP on Intangible Assets. 


on website costs was 


It concludes that a municipaltity's own website that arises from development and is for internal or external 
Intangtote^As^"*™**'^ intangible asset that Is subject to the requirements of the Standard of GRAP on 


A website ansing from development will be recognised as an intangible asset if, and only if, in addition to 
complying with the general requiremerrts described in the Standard of GRAP on Intangible Assets for recoonHian 

foten^'hte ® requirements in paragraph .54 in the Standard of G^P on 

Intangible Assets, which in particular requires a municipality to be able to demonstreie how Its website will ^ 
generate probable future economic benefits or service potential ' 


If a rnunicipality is not able to demonstrate how a website developed soleV or primarily for providino information 
about te own products and servi'ces will generate probable future economic benefrts Jr ser^SSrar 
expendfture on deveioping such e website will be recognised as an expense when incurred. 

A website that is recognised as an intangible asset under this Interpretation vrfll be measured after initial 
recognition by applying the requirements in the Standard of GRAP on Intangible Assets. 


The effective date of the interpretation is for years beginning on or after 01 April 2013, 

The municipality expects to adopt the interpretation for the first time in the 2014 financial statements. 

It is unlikely that the interpretation will have a material impact on the municipality's financial statements. 
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

for the year ending 30 June 2012 

Improvements to Standsrds of GRAP 

The Mowln, Stenaarts « GRAP h.™ b«„ .m,na.d aa pap or .ha ASB^a ,mp™e™«a 

• GRAP 1; 

• GRAP 3; 

• GRAP 7; 

• GRAP 9; 

• GRAP 12; 

•GRAP 13; 

• GRAP 16; and 

• GRAP 17. 

The changes made will have no significant Impact, eamept for the fbllowlng: 

in™«manl prap«,y haa^^ST « ««"«=>". aae of an 

7Ileeflo(aivo<lateoflheamendtiionlioforyearabea.nnlhoonora«or01April2013. 

Tho moniapallh, expaota a. adop. .ha aoKnOn*,. for «,e «™ m .ha 201 A UnanCI , 

(1 la anlkely «,at lha amandmon, a n>attdal Impao. on .ha munkapaUya Onanca MBamans. 

Standards and interpretations not yet effective or relevant 

GRAP 18: Segment Reporting 

Segments ere identified by the way In which information is reported to manaoernent both fna « -a 

SS?~S~i==S=S=™ 
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

for the year ending 30 June 2012 


GRAP IB: Segment Reporting (conUniied) 


No effective date has not yet been determined by the Minister of Finance. 
Tbe municipality expects to adopt the standard once It becomes effective. 


I ne aaoption of this standard is nw expecxec to impact on the results of the munidoalitw hut m«, »* - 

disclosure than is currently provided in the financial^tements but may result m more 


bRAP 10B : Transfers of Funcffons Between Entiffes Under Common Control 




Specific disdosures are required when there is a 
control. 


transfer of functions between municipalities under common 


No effective date has yet been determined by the Minister of Finance. 

The municipality expects to adopt the standard for the first time once It becomes effective. 
The impact of this standard Is currently being assessed. 

GRAP 108: Transfers of Functions Between Entitles not Under Common Control 


accounting principles for the acquirer in a transfer 

functions between muniopaiities not under common control, ^ transfer of 


twwesii mjnicJpalltiK nol under common control tno eecols end iioHimn. 
The di^rence between amount of consideration paid or received, if any and the fair vaiun nf o. . ^ 


For transfer of functions between municipalities not under common 
and measurement principles and exceptions to the recognition and 


control there are some specific recognition 
measurement principles. 


^o^c di.clo.un.. « ™,uimd wl*, m.m . tmoaor o( function. t»t»oo„ municip«,ios not moo, common 


No effective date has yet been determined by the Minister of Finance. 
The municipality expects to adopt the standard once it becomes effective. 
The impact of this amendment is currently being assessed. 
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SUMMARY OF SIGNIFICANT ACCOUNTING POUaSS 

for tfie year ending 30 June 2012 


GRAP107; Mergen 






The difference between the carrying amounts of assets 
surplus /{deficit). 


arwl liabilities should be 


rocognisod in aocumulaited 


Specific disclosures are required when there is a merger. 

No effecUve date has yet been determined by the Minister of Finance. 
The munidpaJIty expects to adopt the standard once it becomes effective. 
The impact of this standard Is currently being assessed. 
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Kou-Kamma Municipality 

notes to the FfNANANCIAL STATEMENTS 
for the year ended 30 June 2012 


3 CASH AND CASH EQUIVALENTS 


Cash at bank 
Call deposits 


The Municipality has the following bank accounts: - 
C yirent Account fPrimary R a nk Accnim*) 

ABSA Bank Limited - Account Number 405 200 5864 
Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 


Current Acc ount fOthor 


ABSA Bank Limited 
ABSA Bank Limited 
ABSA Bank Limited 
ABSA Bank Limited - 
ABSA Bank Limited - 
ABSA Bank Limited - 
ABSA Bank Limited - 
ABSA Bank Limited - 
ABSA Bank Limited - 


Cash book balance at beginning of year 
Cash book balance at end of year 


umansdorp Branch: Account Number so 9125 752 
Number 19 4015 669 
HiZr 2 ^ f Number 91 2257 357; 

Humansdorp Branch: Account Number 40 5774 212C 

n 90 7906 4582 

Humansdorp Branch: Account Number 19 4015 8687 
Humansdorp Branch: Account Number 90 5224 5645 
Humansdorp Branch: Account Number 91 0220 9606 


Bank statement balance at beginning of year 
Bank statement balance at end of year 

Savinas Acc ounts/ Can 


ABSA Bank Limited - Humansdoro Branch- Acmi m ^ 
ABSA Bank Limited - Humans^ Sh- 

Cash book balance at beginning of year 
Cash book balance at end of year 


Bank statement balance at beginning of year 
Bank statement balance at end of year 

Cash on hand 


Total cash and cash equivalents 


Note 


2012 

R 


2011 

R 


310 
4,109,999 
. 1,154.800 


310 

9,349,250 

6,630,467 


2,814.047 

1,435.307 



2.790.684 


_1, 172,020 


19,304 

269,445 

319,918 

656,217 

31,588 


2,620 

1.007,609 

1.343 

223,028 

465,791 

5,965 

6.073,763 

91,517 

42,307 


7,913.943 



760,363 

394,437 


42,595 

34,689 

50.273 

3,178,942 

3.323,968 


6.630.467 


6.636,899 



44 



hjftTrrc. Munfcipality 

notes to the finanancial statements 

for the year ended 30 June 2012 


' ^CHANCE transactions 

as at 30 June 2012 
Service debtors 


Electricity 

Water 

Sewerage 

Refuse 

Housing 

Loan Installments 
Total 

Other necelvahiM 
Other receivables 


Note 


Gross BalanrM 

R 


263,764 
10,661,798 
8,442,290 
4.109,735 
106,430 
. 3,373 


Total Trade and other receivables 

as at 30 June 2011 

Service debtors 

Electricity 
Water 
Sewerage 
Refuse 
Housing 

Loan Installments 
Total 

Other reeelvahiaft 
Other receivables 

Total Trade and other receivables 

iifg S' mtfllrrnft nl. -inrt Sew,r.n.. 

Current (0 - 30 days) 

31 - 60 Days 
61 - 90 Days 
91 ^ 120 Days 
+120 Days 
Total 

msi 

Current (0-30 days) 

31 - 60 Days 
61 - 90 Days 
91 - 120 Days 
+120 Days 
Total 


Refuse 

Current (0 - 30 days) 
31-60 Days 
61-90 Days 
91-120 Days 
+120 Days 
Total 


2012 

R 

Provision for Debt 
Infipairment 
R 


(128,446) 

(5,069,324) 

(4,063,302) 

(1.948.844) 

(106.430) 


2011 

R 

Net Bsioitce 

R 


135,318 

5,592,474 

4,378.988 

2.160.891 



1.210,613 

21,741,113 

20,042,643 

9.574,130 

636,992 

1.001,847 

54. 206~»i 

(1.100,325) 

(20,664,629) 

(18,269.269) 

(8.688,087) 

(397,886) 

(806.007) 

110,288 

1,076,484 

1,773,374 

886,043 

238,106 

195,840 

2,531.793 

(2.S26.25Df 

4,280.135 

5,543 

5.543 


8,090 

7,064 

5.657 

11,451 

5,015 

54,726 

" 

6.181 

244.802 

1.131.191 

476,754 

^ 1,210.613 

431,051 

471,538 

848,596 

449.120 

429,667 

3,175 

495,088 

9.261 911 

1 9 536 7nQ 

- 10,661.798 

_ 21.741.113 

186,169 

167,552 

182,272 

379,709 

178,573 

1.744,006 

1,100 

171,533 

3.561 691 

— 4.109,^5 ~ 

7,111.330 
^ 3,574.130 
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fer° ™ STATCMENTS 

for the year ended 30 June 2012 


... ^ receivables from exchange transactions (continued) 

Current (0-30 days) 

31 - 60 Days 
61 - 90 Days 
91 -120 Days 
+120 Days 

Total 

Loan Inatalm^nf^ 

+120 Days 
Total 


2012 

R 


2011 

R 


732 

690 

656 


2,863 

13,265 

12,983 

606.8B1 


Sewerage 

Current (0 - 30 days) 
31-60 Days 
61 - 90 Days 
91-120 Days 
+120 Days 
Total 


gmana iv of Oebiom fry C i B ten gr ciMeifir.,u„. 


Households 

Current (0 - 30 days) 
31 - 60 Days 
61 - 90 Days 
91 - 120 Days 
+120 Days 
Total 


Business 

Current (0-30 days) 
31 - 60 Days 
61-90 Days 
91-120 Days 
+120 Days 
Total 


School 

Current (0-30 days) 
31 - 60 Days 
61 - 00 Days 
91-120 Days 
+120 Days 
Total 


397,911 

365,776 

364,364 

8,505 

7,305.744 


7,064 

11,451 

54,726 

6,161 

721,400 


793,244 

783,662 

761.224 

754 

_14, 982,167 
17,321.051 


40,036 

8,626 

847.864 


4,612 

4.681 

4,536 



74 c 

ChuFch 

- — BB 

Current (0-30 days) 


31-60 Days 


61 - 90 Days 

5,857 

91-120 Days 

5,180 

+120 Days 

4,059 

Total 

275 


63,325 

98,696 
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for the year ended 30 June 2012 


Governmental 
Current (0 ~ 30 days) 
M Days 
61 - 00 Days 
91-120 Days 
+120 Days 
Total 


<-i Bii wntiliatloncf«i«d^.n, P m -.^ 

Balance at beginning of the year 
Provision utilised 

Balance at end of year 


lBfl ?...dpthern.c«lv.h.^ 

considered to <» i^^d^t'ao'itone 

were past due but not impaired ’ 062 696 ) 

Xur"'* '■= « 

2 months past due 

3 months past due 

Irade and other receh/^hidy^ ‘-nrnlntfl 

712,201,: R52^ 


Note 


2012 

R 


185,066 

179,579 

179,846 

1,925 

4,532.330 


2011 

R 


52,452.463 

(41,130.734) 

11.321,719 


50,042,159 

2,410.294 


1.027,989 

999,676 

11,780 


1,036,931 

1,995,911 

1,029,664 


s OTHER RECEiVABLES FRO« NON^CHANGE TRANSACTIONS 

Rates and other taxes 

<=««<oreunto^„, 

Less; Provision for impairment 

Total Other Debtors 

Bates andothPr^aiTo^. Agrinri 

■Rates and offior tyvae 

Current (0 - 30 days) 

31 - 60 Days 
61 - 90 Days 
91-120 Days 
+120 Days 
Total 

S.1 BESS»1clll.Wonoflhedrfdl„pr— 

Balance at beginning of the year 
Contributions to provision 

Balance at end of year 


6 INVENTORIES 

Opening balance of inventories- 
Additions: 

Water 

Issued (expensed): 

Closing balance of inventories- 
Water 


■mere were no crrcgmetanees or events that led to the 


reversal of a write-down 


of inventories. 


16,990,017 

22,433 

2,539,048 

(2,820.718) 


25,(K)8,229 

70,665 

651,213 

,124.763.0231 


505,570 
497,951 
556,516 
2,440,492 
_ 12.989.488 


183.114 

674,916 

318.242 

306.777 

23.525.180 


19,009,406 

_5,773.617 

24,783.023 
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Kou-Kamma Municipality 
NOTES TO THE RNANANCIAL STATEMENTS 
for the year ended 30 June 2012 


T.3 Details of vsiuaUGr 


Note 2012 

R 


the irtvestmenf prapertjTbefng vak^ municvality and have recent experience in (ocatbo and category of 


2011 

R 


7.4 Details of property 


A register containing the infdmiation required by section 63 of the Municipal Financ* 
for inspection at the registered office of the municipaiity. ^ r-manoe 


Management Act is avaiJable 


S INTANGiBLE ASSETS 


8.1 Reconcilialion of carrying vaitw 


as at 1 July 2011 

Cost 

Accumulated amortisation and impairment losses 
Amortisation 

as at 30 June 2012 

Cost 

Accumulated amortisation and impairment losses 


8.2 Reconciliation of carrying value 


as at 1 July 2010 

Cost 

Correction of error (note 36) 

Accumulated amortisation and impairment losses 

Acquisitions 

Correction of error (note 36) 

Amortisation 

Correction of error (note 36) 

as at 30 June 2011 

Cost 

Accumulated amortisation and impairment losses 


Computer Software Total 

R R 


493.0aB 

493.009 

779.823 

(266,81 At 

779,823 : 
(266.8141 1 

(102,119) 

(102.119) 

390,8011 

390.890 

779.B23 
1 f380.933t 

779,823 1 
(388.933) 1 

Computer Software 
R 

Total 

R 

629.815 

529.8 IS 

883.539 
(29,316) 
1324 406) 

883,539 

(29,316) 

(324408) 

75,168 

(11.369) 

(110,504) 

9,909 

75.158 

(11,369) 

(110,504) 

9,909 

493.009 

493.009 

779,823 
1_ 1266.814) 

779,823 

(206.814) 
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Kou-Kamma Munidpatity 
NOTES TO THE FJNANANCIAL STATEMENTS 
for ttie year ended 30 June 2012 


3 'NVESTMENT PROPERTY CARRIED AT GOST. 

9.1 ReconcJlietlon of cairyfng value 


asatUuly 2011 

Cost 

Acoumufated depreciation and impairment losses 
Depreciation 

as at 30 June 2012 

Cost 

Accumuiated depreciation and impairment losses 


9.2 Reconciliation of carrying value 


as at 1 July 2010 
Cost 

Correction of error (note 36) 

Accumulated depreciatior and impairment losses 

Depreciation 

Correction of error (note 36) 

as at 30 June 2011 

Cost 

Acoimulated depreciation and impairment losses 


Note 

2012 

R 

2011 

R 

Buildings 

R 

Land 

R 

Total 

R 

366.400 

25.101.1(10 

25,467.500 

669,937 

f503,537) 

25,101,100 

25,971.037 

(503.5371 

(28.059) 

- 

(26,059) 

33S.341 

26.101.1(» 

26,439.441 

869,937 

1531.596) 

25.101.100 

25.971.037 

(531.586) 

Buildings 

R 

Land 

R 

Total 

R 

3S4.3S3 

25.lOt.iOD 

25.495.483 

269,543 

365,315 

(260.4751 

25,101,100 

289,643 

25,466.415 

(260,4751 

(9,645) 

(18,338) 

- 

(9,645) 

(18,338) 

366.400 

25.101100 

25.467.500 

869.937 

(503.537) 

25,101,100 

25,971,037 

(503.537) 


9.3 Fair value of investment property carried at cost: 


The effective date of the revaluations was 1 July 2009. Revaluations were 
performed by an i^e^pentent valuers. Associated Valuation Consortium (AVC) 
AVC rs not connected to the municipality and have recent experience in location 
and category of the investment property being valued. 

The valuation was based on open market value for existing use. 


9.4 Details of property; 
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Kou-Kimma MtmicipiJtty 
NOTES TO THE RNANANClAL STATEMENTS 
forlhe irMrendftd 30 June 2012 


10 TRADE AND OTHER PAYABLES FROM EXCHANGE THAN8ACT10MS 


Trade crsditnrB 

AccnjMf bonus 
Other credftore 


2012 

R 


l,82tJ71 

408^ 


2011 

R 


5.721^3 

i.ase.oi7 


Total credRora 

5.eeiiii 

■nJO.-TOLT 

. 2^78.705 

The lair value of trade end ether payables approidmates their canying amounts, 

11 CONSUMER DEPOSITS 


S.BC1.SM 

Electndty and Water 

Total consunwr deposits 

104.70D 

i(i4|7nn 


104.700 

_ 104^700 

12 VAT PAYABLE 



VATpayablB 

. 

1.676.315 


received from defatns. 


13 VAT RECEIVABLE 
VAT reoeivabie 


<.^^on«pey^«ntfe 




14 PROVISIONS 

Current portion of tong-servica provision feee note 171 
Total Provisions 

IE UNSPENT CONDITIONAL GRANTS AND RECEIPTS 

Itl UnstwnlConditibrwIGiBntafromrtirefsphwMofGovwnmeiit 


152 Other Unspent CondMIonar Qrsnti end Receipts 

Local Govemnwnt: Cacadu Dtsbiot Municipality- IDP Grant 
Provincial - IDP 
Provincial - LED 

National - MSIG (Municipal Systems Irnprovement Graiitl 
NatiDnal - FMG (Rnancial Manapement Granfl 
National - Department of Water Affairs Grant 


Total Unspertt ConditiDiul Grants and Receipts 

Condilonel Grants rsceivabJe 
Unsperrt ConditiDnal Grants 


■132,889 37 M4 


( 713 : 3671 ? 


26,864 

e r,OT3i|/dW 

162,731 

225.456 

55,830 

53.000 


711.004 

- 

875.268 

25D.0D0 



KMAI Il riiST 


(879,838) 

515,425 


(713262) 

1,864,728 


Sea note 22 for reconciliation of flrants from NaffonaV Pro^dal and Other Spheres of Government. 
These amounts are (nvested in a rina-fencad investment account until .ti rfftwl. 


1 E OTHER FINANCIAL UABIUTJES 

16.1 OTHER CURRENT FINANCIAL UABtLITieS 

Post-retifement medical aid bene»<see rxrte 41 2) 

60,864 nn 
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PCou-Kamma MunicIpaJtty 
NOTES TO THE HMAIMNCIAL STATEMEIVTS 
for the year ended Jane 2012 


17 NON-CURHaVT PROVISIONS 


Note 


2012 

R 


2011 

R 


ProyMon fbr rehabllltatiDn of landTiU sites 
Provision for ianff-senrice awards 


Total Non-Cumnt Prwristerk* 

tandfill sites relatostolhs tegal obtoatforTto 


905,030 901,388 

M3.7B1 816,187 


-^'7 fits 


The tong«ivi« award Is payable arter everySyeare of confinuous scivIk The 
pravBioii E an esbmate of Ihe lortf^service based on historical staff tumour 


The irwvementrn the non-ourrerrt proviston is reooncOed as toltows: - 


Provistorr tor rehebOitalton of Isncffill <■»*«■ 

Balarwc at the beginning of year 

Increase in proviston due to discounting flOl .398 

SsIsncairtlheeniloryeBr 93.632 

996.030 

PtoMsIon for lono-seivlce awards: 

Bslshce at the begmning of year 

Prior period adjustment (see note 38) 616,167 

ContribultonE to provisian 37,624 

Actoarlal loss 103,010 

Expenditore incurred 273,486 

Incraase to proviston due to dBoouiilirig (11,175) 

Transfer to current prmri^ns (see note 14} 57,388 

Balance Bt the end OF yes r (132,900) 

943.780 


The municipality o^rstes and untended defined benefit plan for all 4 ^ emptovoes Underihe nran = 
tono«ivice banefrte am payable to employed staff turnover. No other 




The deAwd benefit obligation and the related current service 
using the Projected Unit Credit Method. 


cost and pest service cost, were measured 


The currant service cost and Interest cost Incurred are esttoiated as ■ 

Service Cost 

Interest Cost 103,010 

57,368 


The principal assumptions used for the purpose of the sctuailaJ valuation were as foHows: 

Discount rate 

Cost of inflation 9.03% 

6.4% 

The effect of a 1% tocrease to the assumed rate of tong service Inflafon cost Is as follows: 

Increase 


901.308 

W[1^9^ 


S52,215 

93.356 

(39,631) 

46,049 

-67,624) 

j16,16T 


146.732 

46.049 


8.53% 

64% 


Emct on the ^regate of the curre nt service cost and the interest cost 
Effect on the defined benefit obligetion 


Decrease 


169,776 

1.134,000 

~M3.776 


159,669 

938,000 


r t^e^rrent service cost and the interest cost 

Effect on the defined benefit obNgetton 


151,742 

1,024,000 


134,863 

586,000 



Kou-Kamnia Municipality 
NOTES TO THE FlMANANCiAL STATEMENTS 
fortha yHrendad 3D June 2012 


H PROPERTY RATES 


Note 2012 

R 


3011 

R 


Actual 

Residential 

Commerdal 

State 

Total 


VeJuaHom 


6^3 ^1 7,943,164 

2,930.875 

JI.IM;?^ 7.S43.1S4 


Residential 

Commetdal 

State 

AgrTcultural 
Exempted prapeit'es 
Total Ptoparty Valuations 


Valuations on land and butldings ere perlbrmod e>very four years. The last uaJunOnn mmo 

processed on a quarts riy basis to take Into account changes In 
indMdualpropeily values due to alterations. «« «iio accoum enunges m 


894,300,515 
218,059,000 
540.806«» 
1,735,125,800 
294.037400 
_ 3,703,339415 


fi00,687.000 

222,900,000 

^,494,500 

1«3a6S,000 

_2fl4.0374IM 


® ®W>lted to property valuBtlonste determine assessment 

19 SERVICE CHARGES 


Sale of electridly 

Sale of water 1,507,300 

Refuse removal 6,226,035 

Sewerage end MnttaUon charges 2,690,803 

Total Service Charges 5,037,332 


^15^K2^|D 


20 RENTAL OF FANLITtES AND EQUIPMENT 


Rental of teclUtles 
Rental of equipment 
Other rentals 
Total rentals 

21 INTEREST EARNED -EXTERNAL INVESTMENTS 

Bank 

Short-term deposits 
Total tetercst 


78,560 

635 

6.035 

J5i22l: 


266,066 

687,685 

B54J71 


22 GOVERNMENT GRANTS AND SUBSIDIES 

Equlteble sivare 
MIG Grant 

Oftar Soueranenf Grwjfs andSabslOes 
Local Government: Cecadu Dietrict MunidpaUly 
NaBonal - M$IG <Municipal Systems Improvernent Grant) 

National - FMG (Financial Management Grant) 

National - □apartment of tflfater Affairs Grant 
Provinctal: Department of Housitie Grant 
Provincial: JDP 
Prowincial: LED 

Total Government Grant and Subsidies 
22.1 Equitable Share 

In tenrw of the Conslitiition. this grant is used to subsidTse the provrelon of basic 
seMces to indigent communJIy members. 


23,246,000 

18,100,104 

23,136 

1,404,504 

1,685.269 

28,061,398 

42.725 

64,358 

74,837494 




annually by council. Ail residential households receive 6kl water and 


some poor areas StMrWh electriclly free every 


Provincial: Equitabte Share 


23246,000 




22,2 MIG Grant 


1.431,855 

5,473.115 

2.493,582 

5 

Ji 



183,103 

,1532.354 

7615457 


22.754.154 

56678.553 

726,187 

312.806 

2.542,451 

9,155,639 

219,972 


1^82.794 


22.754.154 


Batenca unspent at beginning of year 

Current year receipts (713,362) 6,474,306 

CendHions met - transferred to raven ue 8,833,630 48,461 ,863 

Condltwns stllJ to be met • lemein liabiUties (see note 1 5) _ (19.100 ,104) (56.679 jww 
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Kou-Kamma Munlcfpality 
notes to the FMWNANCIAL STATEMENTS 
for th« year ended 30 June 2012 


Cdrranl year receipts 

Owidflions met - 5% Admin fee Included in Other Income 
Conditioiw met - transferred le revenue 
Conditions stiNto be met - ramein liablfities (see note 13) 

Mtlenal - FMG (Financial Management Grant] 
balance unspent at beginning of year 
Current year leoeipts 
CondHlDns mot - transferred to revenue 
Conditions still to be met ■ remain iiabiWies (see note 15) 


711,004 

733,000 

{38^00) 

(1.404;504t 


075,268 

820,000 

(1.605,2681 


J^ulred by the Mu^a'SfSSlS JtelSemSlAd^SS 20M financial reforms 
Management Internship Prcgrammc (e^ the Salary cost of the Rnandal 

yearI«30 000waswifo|«hlbyNe«or,afTraesu,ydrto'^no‘SaS^^ 

22.3 Other Government Grants end Subsidies (Continued) 


National - Depaftriwnt of Water Affairs Grant 
Balance unspent at beginning of year 
Current year receipts 
CeixiilionB met-traneferred to revenue 
Condilions still to be met. rwnain liabilities (see note IS) 


250,000 


250.0110 

have bem'tUfoheW.''^*'*^*”** Forestry Grant wee allocated to the munic(pslity to impnwa municipal systems. No funds 


2011 

R 


273,612 

750,000 


417,713 

3.000.000 

__g.S42.4511 


Local Government: Cacadu Diatrict Municipality 
Balance unspent at begmnmg of year 

Current year receipts 

CondWons met - transferred to revenue 

Conditions still to be msl • icmelh llabfJitMs (see note 1 5] 

MM 
Provincial: LED 

Balance unspent at beginning of year 

Cuirenl year receipts 

Conditions met - tranaforred to revenue 

CondAiens still to be met - lemain Ijabllities (see note 15) 

Provincial: lOP 

Balance unspent el beginning of year 

Current year receipts 

CondHfons met-transfened to revenue 

Conditions still to be nwt • rsfneln liabilities (see note 1 S) 


50,000 

-P3.136) 

26i64 


53.000 

67,167 

(64,3591 


35J30 


225.456 

(42,7251 




53,000 


__53.000 


445,428 




23 OTHER INCOME, PUBLIC CONTRJBUTIOhfE AND DONATIONS 
23.1 Other income 


Connechon fees 


Building plan fees 

18,663 

Donations received 

100,570 

Valuation Certficates 

161,931 

Land use applieetion fees 

6,270 

Intotmehon fees 

7,920 

Cemsferyfees 

34.713 

Sundry other foes 

66,148 

Total Other Income 

1.206.517 


1.608722 


8.145 

83,045 

8.647 

28.158 

16,176 

63,863 

-6.061.627 



Kou>Kamma Munlctpaltty 
NOTES TO THE FWAMANCIALSTATEMEIVTS 
for the y«ar ended 30 June 2012 


2d EklPLOVEE AELATED COSTS 


Note 


2012 

R 


2011 

R 


EmptojfM related costs - Salaries and Waoee 

Empleiyee reteted costs - Contributiofis for UIF, pensiom and medical aids 

I fiweii’rTioiiorcar; ecconwn sabsTsteiiCd’ hrtd'Bibier eirmSBiKes 

Housing banefils end altowances 

Overtime payments 

Performance and other bonuses 

Long-service awards 

Other employee letated costs 

Emptoyee Related Costs 


There were no adwnoes to employees. 


Remuneration of the MunlcipBl Maneger 
Annual Remuneration 


Travel, motor car, accommodatini, subsistence and other allowances 

ConlribiftiDns to UIF, Medical and Pension Funds 

Total 


Remuneration of tiie Chief Finance Officer 
Annual Remunsratlon 


Travel, motor car, accommodaliDn. aubsiatence and other all 

ContributlDnsto UIF, Medical and Pension Funds 

Total 


owancea 


Rtmunsration of Individual Executiva Directors 

Rahiuneratlon of the Manager Corporate Services 
2012 

Annuai Romuneralian 

Travel, motor ear, aocommodation, subalstence and other ellowances 
contributions to UIF, Medical end Pension Funds 

Total 


Remunaration Of the Menager: Technical Services 
Annual Remunsratton 


Travel, motorcar, aocommodation, aubsbtenoe and other allowances 

Contributions to UIF, Medical end Pension Funds 

Total 


Rcffluneration of the Manager: Strategic Services 
Annual Remuneration 


Travel, motor car, accommodation, subsistence and other allowances 

Contributions to UIF, Medical and Pension Funds 

Total 


Remunsratien of the Manager Communitv Services 
Annual Remuneration 


Travel, motor car. aooommodatton, subststence and other a Nows noes 

Contributions to UlF. Medical and Pension Fonda 

Total 


2E REMUNERATION OF COUNCILLORS 

Exscuthre Msyor 
Councillors 

CouneiJIors' eNowancee 

Total Councillors’ Ramuncration 

In-ldrKi Benefits 


The Execullve Mayor, Deputy Executive Mayor. Speaker end Executive 
Committee Members are fuJI-bme. Each Is provided with an office and 
Bupport at the cost of the Council. 


secretariBl 


26 DEPRECIATION AND AMORTOATTON EXPENSE 

Property, plant and equipment 
Intangible assets 
Investment property 
Total Depreclafion and Amortisation 


27 FINANCE COSTS 

Interest - Bank 
Interest - Supptiers 
Total Fimnce Costs 


17,734,6122 
3,546,6SS 
'2‘;326,420 
4B1.3ie 
650.359 
1,066, BBS 
117,319 


14,372,590 

2,534.9B6 

^;^.536 

374.647 

241,346 

887453 


761.283 

287.956 

2G.BM402 


571,301 

440.630 

201,600 

185.000 

106.407 

81 BM 

87B.30B 

_ 6S0.25B" 

424,564 

342.205 

68,237 

157,500 

23^1 

1133 

536.112 

MP,aga 

480,199 

380,615 

134255 

103,000 

7.151 

s-l KTA 

621.699 

SAS,mI 

552266 

141,164 

166.725 

24262 

6.185 

^7A 

716,178 

iGsann 

538,137 


1,076 


6,505 

KAfi Yin 

- 

467,634 

324,523 

123,600 

159,700 

115.646 

7S|70n 

706,682 


574,050 

559.905 

1.100,745 

1^77,967 

■ 

4Q3iMn 

22BS.1B6 

2M1SD7 

11,141,795 

10,1121,005 

102,119 

100.595 

28.059 

27M3 

11,271,973 

:^J[0;149^|3_ 

8.259 


696.457 

1S8.W? 

704.716 
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Kou-Kamma Municipatity 
NOTES TO THE FMANANCML STATEMENTS 
for the v«r ended 30 June 2012 



Note 2812 

2011 

28 BULK PURCHASES 

R 

R 

Eledifeity 

Water 

1S92.3S0 

1.6eiS43 

Total BuNc PurcbaaM 

^314 ' - 

■■■"SfSS3 

29 CONTRACTED SERVICES 



_jiaaL 


EipendhuK for 
the year 


MandHbanda Security 8 Cleaning 

R 

Oe Jsger Vervoer 

812,306 

Shomane Transport & Maintenance 

472.083 

VLRtiltera 

24.180 

Hendrik Elekblaae Dienste 

276.092 

Lattes Bunding 8 Chril 

7,043 

Alef Conetnicdon 8 Preiscts 

23,130 

Erio Mara 

7,440 

Jacobs VS 

20.346 

Moses Sik^ 

11.998 

Shmart Family Trust 

12,120 

P Prins Construction PJsn 

500 

Strydom Vrugteboertiety 

5,576 

SofttinsViP 

15,152 

Or ven Greunen 

54,764 

EP Web Networks 

4.642 

True Technologlse 

20.912 

Kouga Development Agency 

1.219 

Conlog Solutions 

32,484 

R-Deta Professional Foes 

21,760 

Francois Mini Market 

37,079 

144 


1J64.C73 IJSSIST 

30 GRANTS AND SUBSIDIES PAID 

Uw Irwomo Subsidy/ Free basic servIceB 
Community projecte 


2,665.163 

35,613.111 




2.423,843 

--g.495.023 






or housing 


The Low income subsidy/ Free basic servicee b in respect of providing basic ss/vice ieveis 

Manager on the 

31 GENERAL EXPENSES 

Inciuded in general expenses are the foiloviring.- 


Advetiislng 



Audit fees 

272,201 

139413 

Bank charges 

2.264,352 

951.505 

Corrferences end dalagstiDns 

149,446 

102,671 

Consumables 

9,091 

20.636 

Fuel and oil 

1,170,028 

870,539 

Insurance 

1,496,929 

1.165.956 

Legal expenses 

6.062 

*02249 

Levies paid 

308296 

270.967 

Ucenoe fsea - vehicles 

311.767 

179.123 

Postage 

79,742 

1M.7a3 

PiinOngend staflonery 

59,376 

74403 

Rental of offioe equipment 

421,670 

279,340 

Other rentals 

341,279 

296265 

Subscription & publication 

150,986 

75,374 

Telephone cost 

6,073 

275,959 

TramHig 

1.122,764 

811,665 

Travel and subsletence 

3,700 

3,098 

Unforme 8 overalls 

820,043 

392,009 

Other 

60,371 

87,964 


2,677,496 

531,286 


11,931.675 

7,588.759 
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Kou-Kainma Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
fwlhe year andcil » June 2012 


22 GAIN ON SALE OF ASSETS 


Note 


2012 

R 


2011 

R 


Property, plant ancf equipment 
Tqtel Gain on pr Aeeete 


23 CASH generated BY OPERATIONS 

SurpJitaterlfH year 
Ad)jstrnent for- 
Depreciation and emorlKBtion 
Gain on sale of assets 
ContrlbutiDn to provIsionB - non-current 
Contrtbutton to provisioriE - current 
Finance costa 
Other non-cash Hem 

Operatino surplus before worUng capital changas: 

{increeseVdecreese in inventorfas 
(lncrease)Alecrease In trade recehnhtes 
(IncreaBeWecieeee in other receivables 
(IncreaseiAiecraase « VAT recenrabla 
lncrease/(deor«aae) in conditional granb and receipb 
IncrsasB/tdecrease} in trade payables 
other llebtltCy 

Cash generated byiKutilued In) rqwislians 


245Mt 


- ‘24SA44 

19,269,666 

11^71.873 

(245/444) 

505,956 

95,075 

g^92.01fl) 

41.774012 

10.149.583 

1,000070 

568 

I3,5fie.628 

21.3DSA<n 

66/491081 

06,522) 


1,046.166 

10,856002 

(14.246,764) 

1,314.314 

0,370,666} 

1.160,436 

0,252.809) 

^022.656) 

4021,739 

(20.691,458) 


S.70b,333 33,20B.eiT ' 


24 Operating Leases 
MunidpsUty as Lessee 

operatbl^leese oontracte w'i^KaS *" 

not have an opfion to purchase the leased asset at the expiry oftt^ased]^ ^ ™n>«^%tioes 

T^munfolpanty has operatihg lease agreemenlE far the blowing classes of assete 
' unica AQUipment 

on offlce equtpment: 

Oflfae EoLgpment 
Within 1 year 

2 -5 years 124,600 14,877 

More than 5 years 226,800 


The foltoetno paymante have been recognised as an expense in the Statement of Fsrancfal parforTnenoe: 

Minirouro lease payments 
34 Operating Leases (continued) 

Municipality as Lessor 


353.600 


-3*1.276 


14.677 




Operating leases 
Land 

they have erected cellphone towers^ 


^Pro^rtJ*''''*'' aoreemartts for the fallowing classes of assets: 



Propeity 
Within 1 year 
2-5yBer& 


teji87 

52,247 

68,334 


14,625 

,48.406 

63.033 


taoQB 


The faJlowino payments have been recognised as an expense in the Statement of Faienciol performance: 
Mnimum lease receipts 



K(iu-K«innia MunlcJpiJity 
NOTES TO THE RNANANCIAL STATEMENTS 
tor the year ended 30 June Z01 2 


Note 


35 CASH AND CASH EQUIVALENTS 

C^^,cBSh:e{!uhBle!itE (RGiiiSsd in Ihe casJj Sew, Btatementscrnpii^ the 


Bunk balanDeeend cash 

Net cash and cash cQuivalanto (not of bank c verdnrfis) 
3S CORRECTION OF ERROR 


35.1 Reconciliation of Unspent condHIonat granta 


^ring the year a full retroapectiye reconciliatton of unspent conditional grants ware oerfarmsd m 
A(Jdsllfn«rf ABOffTsf ppenlng fetofried eemihge 30 June ZOf f 


A«#uefnMnto aOee^tglfit, sWemwVof firanoWpeffemance 
Increase m Government Orants and SubsidiBs 
ancrease)rt>ecreBss in pmffl tor the year end 30 Jiir>e 201 1 

A^ustmenfs sAhctkv the tfateimnl of (&)anc(s/poa«tort 
Increase In Trwle and other receivables tram evchange transactions 
Increase in Trade and other payabfee from exchanoa transactions 
Dacfeaso in Current portion of unapertt grants and receipts 


352 Reconciliation of VAT on Grant nvenuc 




Affustment against opemhg retained esmlnaa 30 June 2011 

Aefusthwnfs atfccling the statantantiatinandtJpe/lbmance 
Increeae in Grant Reyenue 

tlncroasB)/DBcreose in profit for the year end 30 June 2011 

Ac^usfments aifoaihgfhe sfatemenf of&wrtdal posHian 
Dacraaea in Cuirerrt portnn of unspent conditnnal grants and receipts 


36.3 Effect of adjustment on Assets due to the application of GRAPIT and Directive 7 

Due to the effertot Dlrecllve 7 and the adoption of GRAP 17 by the murwdpaUtyasBBts orevlaush; rnrrtpd 

ad^Tr^^ ^*lted I* replacemarM values a$ at 1 July 2008, Tha^ 

adjutants resulted In prior year net values of assets havtno to be adjusted as as ih»* 

Which impacted current year depreciation. The following IteX were im^^; ^ 

AcJIustownf agairwf ppenifiB rafa/ned eamfofls 30 June 20 f f 


AtiustmentsailbclIngffKsMementofflnandBtperibniiaiuM 

Increase In Oepredanon 
Incresse in General eitpenses 

(JncreaseVDecrease itj profit for the year end 30 June 201 1 


AefuBbnents etteding (he sfsfemenf of fihsncfof posKicn 
Increase in Properly Plant end Equipmerjt 
Decrease in IntenglUe Assets 
Incrsase In Imrestmenl Property 


36A Suppliers' Reconcilietfons performed 


eleetrfcHy purchases were identified and adjusted for. The following Items were impacted? 


AeJusflTienfagBfosf operww/etojhBdeaifte^ 30 June ZOil 


Adusimenta altectlng the statemartf ^tlmndal performance 

Decrease In General expenses 

Decrease in Grants and Subsidies paid 

Increase in Interest Received 

Increase in Bulk purchases 

(increase VDecrease in profit for the year end 30 June 201 1 


Aeffusfrnenfe: effacting the statement of^wmal posSkm 
Decrease In Trade and other payables from exchanfle Iramacllons 


2012 2011 

R R 


526S.1M 

5265.1 OB 


.15.980.027 


g4.06e.e7m 

_ K4!oea |a7ai 


529,160 
(411266) 
10.769 539 


-jg,aa7A34 


_t18.910.70Bi 



i^ws.ei5> 

1245,340 

—-318.^ 

_ 1464.902 


19J>e6,734 
(28.316) 
25.457 2 


(6,044) 

(MS^SS) 

(24^12) 

MHiT 


1?6.111 



Kou-Kamma Municipality 

notes to the finanancial statements 

f«rtfa« year ended 30 June 2012 


Note 

W CORRECTION OF ERROR (continued) 

M.S Wnrk-in-pinore&s capitalised tor infnstnicture 

AfSustments adMing ffw staMnent of ftianeW pertbmwiKe 

Decrsase in general eKpentes 

(lricreBssV[>eoreasa In profit for t)ie yea r end 30 June 201 1 

Aefwstnwrifs flflbcftw tte ifafemert of theru^ 

Increase In Property. Plant and Equipment 
33.6 Provisiori for Landfill Sites 


yie municipal^ not previousJy account for the rehabHRatun ooste forihe landfill site a reoartunn 
done and recorded in the accounting records, the foilowing items were impacted : ^ 


AiStiSbnentagmrtsfopeimgntmieitaBn)lngs30June2011 


Aejfptfownte aflbefmcf fte statement of AnancMf postHon 
Increase in the Non-current pronrialcns 


36.7 Audit report matter -assets 


Due to Ihe duplication of infrastritcture addHons in 2010 the 201 1 infrasJniclure 
was overstated, this was corrected and the following Hems have been impacted: 


on the general ledger 


At^stment against opentog retemed earnings 30 June 2011 

Atguslments aifocttocr the efofemenf of drwrjcisf posHfort 
Decrease In Property, Plant and Equipment 


36.6 Cash and Cash Equivalents • Long outstanding Kams 


iterlTs *>mounb were corrected arto the following Kne 


Afgustment against opening retained earnings 30 June 2011 

AcJostowrjte eflbcftrg the stotomenf of tmandal periormance 

Decrease in Employee Costs 

Decrease In General expenditure 

(lncfeaae>A>ecrcase in profit for the year and 30 June 201 1 

A^ustnwrrfs alteelina the statement of linmdal pastSon 

Decrease in Cash and Cash equivalents 

Decrease In Trade and other payables from exchange tiansactfons 


36,6 ReCogfiHiDn of Lease ssaat in prior year 

Acffuslmwif egefrjfff ppenfrig refatoed earnings 30 June 2011 
Ai^uslmenls afl^ctmgft» statement afiineneielpaifynnance 

Increase in Depredation 
increase in General expenses 

(IncreaseyDecrease in profit for the year end 30 June 201 1 


36.10 Correction ol prior yearlong service provision 


««» »nd rrot actual 

employee costs, the viras corrected and the following Herns have been vnpaclad: 


Aifustments alhding the stelement of tSnendai perfynnance 
Decrease in employee costs 

(lncreaBe)/Decreese in profit for the year end 30 June 201 1 


Atfusiments at^ctlng (he sfafement of iSnancrei podifon 
Decrease In Provision for Lorig service award 


36.11 Debtors piovis tons reviewed 



Atfushnent egemsf qperwig retained earnings 30 June 2011 

Adustments alfectlng the statement of tmandal pertbrnmncv 
Decrease in doubtful debts provision 
OncreaseJiDscrease In profit tor the year end 30 June 201 1 

Acjfusfmente atteding the statement of ftnancfoi position 
peoresse in Trade and other receivables from exchange transactions 


2012 2011 

R R 


■ 6re.038 


679.036 


901.398 

JM1.3981 



_372,454 


(30,448} 


(297,492} 



101.700 
-ilia, SKI 



-351.326 


-@36.268} 


-(13, OKI 
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Kou-K«mma Muniefpaltty 
NOTES TO THE FINANANCIAL STATEMENTS 
for the yur ended 30 June 2012 


36.12 Sdlaiy Contnd reeoncllldtwR 


Note 


The munidOiidty perfbfmed an In-depth reconciliation of the salary control account and tor 


Acfuatow/tf dflBJnef opmfng nMhhed eamAips 30 June 20f f 

Acfueftnwjts afteeffintff Aa ftofement of fhaneftf posHkm 
Increase in Trade and other payables tram exchange transacttons 

36.13 Other adjustments 

several ameller Items were conacfed durirtg the year and ttie items were Impacted as fcliows: 

A(iiUdnietjtaganstopenkigf9leinedean)»i0s30June2011 

ArJUsfnienfs elfeefms Ae stefamenf 

Irwrsase in Trade and other receivables from exchange transactions 
increase m Trade and Other payables tram sxchange tiansachons 
Increase in Cash and Cash Equlwalents 
Decrease In Unspent condWonsI grstds 


2012 3011 

R R 


2^90202 


405,692 

(712,025) 

2,004 

-(51,5521 
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Koti-Kamma Munrcipalfty 
notes to the fiuanancial statements 

fer the year ended 30 June 3012 


37 Gohiff Concern 


2012 

R 




• C«Mi “'''""“>l»““«”''l"Oi>«lteeBBibe.ltno«i,toptobl«™i««»»i»„,*i„B.p.a 


ensure thatthe unspent condtOonel grants 4re fully spenuIjM^S 201 O*^ mutiteipadty also Old not 


30 SSSISJ2d“’ and wasteful EXPENDfTURE 


3B.1 UnMuthorued expendhura 


2011 

R 


RectKiclllalton of unaultwrised eiorendltute 


Opening balance 



Unautticrtsed expendHure current year 

29,634,014 

16.970.000 

ExpendKurs relaiUng to audit commitiee 

9.6B9.S70 

12.864 me 

Employee Costs 

14,293 


Oepraciation 

2,015,067 

. 

Bad debt provision 

7,102,428 

8.863,221 

Approved by Council or condoned 

556.162 

4.000 raa 

Transfer to receivables tor recovery 

Unauthorised expenditure awaiting a uthorisalion 

(39,623.964) 



a.B3*.014 


30 J Fruitless and wasteful expendituia 


Reconciliation of fruitless and wasteful expendilure 
Opening balance - 

FruHlesB and wasteful expenditure current year 

Condoned or written off by Council 

FruHtesB and wasteful expenditure awaWng cwraJonement 


34 J Irregular expendihiic 


732, MO 
811,207 



117,426 

015,562 

“^.sao 


Reconcriistion of irregular expenditure 
Opening tutance 

Frultiess and wasteful expenditure current year 

Transfer to receivables tor recovery - not condoned 
irregular expenditure awaiting rsondorwinent 


10,872,622 2,327,510 

596,163 9.003,308 


11,4T0.m 
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Kou-Ksmma MunfcIpalKy 

NOTES To THE FINANANCIAL STATEMENTS 
fortiit year ended 30 June 2012 


ADDITIONAL DISCLOSURES IN TERMS OE MUNICIPAL FINANCE 
39 MANAGEMENT ACT r™nn,t 

39.1 ConlributiorKs ts erganbMd local goveraroent 

Council sufascrlptlanB 
Amount paid -cumem 

Balance unpaid (included In payables) 

39.2 AudttlHS 


Openino balance 
Cuiient year audit fee 
Interest paid 

Amount paid - cunent year 

Amount paid - previous years 

Balance unpaid (included in payebles) 


The balanoe unpaid represents the audit fsee (hat could wrt be paid due to 
financial oonsbalnts endutvd by the munldpsllty. An agteement was reach urih 


39.3 VAT 


VAT ^ut receivebles and VAT output payables are shown in notes 12 and 1 3, 

39A PAYE and UIF 

Opening balanca 

Currant year payroll deductions 

Amount paid - current year 

Amount paid - prevtous years 

Balance unpeid (included in payables) 


39.5 Pension and Medical Aid Deductions 
Opening balance 

Current year peyralJ deductions and Councii Contributions 

Amount paid - current year 

Amount paid - pre^s years 

Balance unpaid (included m payables) 


The balance mpresents pension and medicet aid contributions deducted from 

^ to pension 

and medicaf aid funds. These amounts were paid during July 2012. 


40 CAPITAL COMMITMENTS 
49.1 Cemmltmants in respect of capital expenditure 

- Approved and contracted for 
Infrastructure 

Total 

This expenditure will be financed from: 

- Government Grants 


2D12 

2011 

R 

R 


20,301 

120.3011 

■ 

884.754 

2.264,352 

1 SO, 963 

(7324-n 

746,095 

1,154.084 

(1.016,225} 

3.256.942 


3.484,556 

2.720.549 

(3,454^65) 

(2,720,540) 

- 


5,183,667 

4.325.823 

{5.183,887) 

(4,325,623) 

21,577.630 

6,515,516 

21 .577.630 

_. B.M5.sia 

21.677,630 

6,515 filfi 

21J77.630 

- 9.515.516 
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« retirement BENEFTT INFORMATION 
41.1 Post RBU'minant mwficai aid pten 


>Wunicip«lity 

NOTES TO THE RNANANCIAL STATEMENTS 
tor the year ended 30 June 2012 


2012 

R 


2011 

R 


R.O«n,entb.rndHOe«es have been dlscte^^ 

Of conWbufcns 

assoetoted, a member (who is on the ^rrent eoItSonlrf^BS) L municfpaJity Is 

of medical aid. The municipelity operates an unfunded member 

No other post.™ti™menu:^^ ^^eS to -mployees. 

benefit obligaS^ an" wlue of the defined 


41.2 Multl-cmploYer Pension fdrrdn 


All wunelllDJS belorrg to the pension fund tor munidpal coundltore. 
Employws belong to a variety of approved pension and piovidant funds 




municipality are reduced by the amount of torfe^ cwitrfbutions.^ contribirtMns, the contributions payable by the 

The amounts recognised In tha statamant of finandsi posWon are as follows 


Carrying Value 


Net actuarial lossas 
Benefitepaid 

Current port'on transferred to provisions 


2012 


2011 


610,131 

46,265 

68,338 

(31,691) 

(60.6641 


633.978 


(Sei.531) 

(48.800) 
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Kou-Katnma MunicIpalKy 
NOTES TO THE RNANANCIAL STATEMENTS 
for th« iTMr endad 30 Juna 2012 


41.3 Post-retimment healtt) cak benants llabUity 

Note 

2012 

R 

2011 

R 

Opening balance 

CwUribubons bv membere 

Eiipdnliilffi^ 

Increase duets renwaturement 

610,131 

13,668 

116.603 


612,447 

4$.6O0 

f50.&t6) 

Current pofSOn 

664,643 


610,131 



41.4 Net expen*e necDgnised Irr the statement of financial patfbnnance 




Current senrice cost 

interest cost 

48:265 


48^00 

KayAsaumplions used 




KeaHh care cost inflaUon rate 

Net eflecthrs discount rate 

6.53% 

7.48% 


6.91% 

827% 

The effect cf a 1% increase In the assumed long term medical irrnaSDn rate is ss folfows; 




Increase: 

Effect on aggregate Interest cost 

Effect on defined benefit oUtoation 

Decrease: 

Effect on aggragate Interest cost 

Effect on defined Peneft obligation 


54200 

754.000 

45.800 

642.000 

53200 

665.000 

44,600 

561.000 



Kou-Kamma MunrcipatKy 
NOTES TO THE FINANANCIAL STATEMENTS 
tor the yvar ended 9P June 2012 


42 CONTINGENT UABIUTY 

The MunleipeNty had the toNowIng eutstandihg WinBtlons and dahns ; 


2012 

R 


M NdekwFeni 

ArMtr^n n^aidlng a cfalm lodged age^ the munidpaSty due to alleged unfait 
!ZSf dtedplina/y heaflno. The matter result In ow orStbltowlng 

- Reinstetemenf of Mr M Ndokweni or 

- Compenaaition for to the velue of 12 months remuneration fotallihg 
SSpaUman 

SS2n for re^ -nrount of R900 ODD. This matter has now been referred to 
Sondiyazi S Barnes 

iJS 2“ »« t«*I result in dain«j» 


500,232 


800,000 


4,000,000 


MTO Forrastry 

A cldm was against the munidpallty as the SMh defendant for negCeoently Issulna 
bumirtg parmte s^en conditions ware favourable for the spraad of rixn-IX^'^^™« 

tS ^ m<Sr^5 been 

TMahr 

A claim was fodgad agwsllhe munictpalHy relating to amounts due to the cteimant far unt»id 

Th ^ toafler has been referred to the Labour court for condonation 

The outcome of the clatm Is still uncertain 

C Oudtshoom 

42 RELATED PARTIES 


Membaia of key minagament 
Municfoal Manager 
Chief FlrwndalOflioer 
Manager Community Services 
Manager: Corporate Services 
Manager Strategic Services 
Manager: Technical Services 


S Nkhulu 
N Venter 
TMSompanl 
M Zenzile 
M Mpumtwana 
DOflwayo 


Indtvfduais as wetJ as their close family members, and/or entitles are teiatHi ^ ... 

Related Party Tnnsaclwns 


16,000.000 


700,000 


700,000 


MS Vuso - Mayor (Appointed 23/0$f201 1) 

- Refuse Removal award (October 2010) 

Payments made to date 

BT Jsntilea - Councillor (Appointed 23/05/20111 
Tiling of municipal buildirrg (April 2011} 

Payments made to date 


SinawAmandIa Constructidn 


Sukkut Trading CC 


Departn»rrt of Mrneral Resoureas 
Flood relief Consultants ( February 2MS - December 201 D1 
Payments made to date 


Bigan AfricB Servicas (Pty) Ltd 


2011 

R 


10,318 

100,000 

(1 TO, 31 9) 


45.845 

(45,945) 


386,153 

(386,153) 



Kou-Kamma Municipality 
notes to the nrMNANCIAL STATEMENTS 
tanheyurenM 30 June 2012 


43 RELATED PARTIES (confinued) 


Note 2012 

R 


2011 

R 


Oebtor - OKluded tn Trade and other KcehvUet foroveipayment of 
M Mjrbl^aierit C FoMtiOrMUhia^^ 

NJ O'Connell (Fonner NteyiH} 

ON Jacobs ( Former CoundUor) 

S Jacobs (Former Councninij 
J Kettledes CFaimar Councfliorl 
NEMr(tiimbo(CoiincnlD4 
SO Noethezo (Former CMndlloi} 

MW Wogsne (Former Councillor) 

FJ Take (Former CoundUor) 

C Rheeders (Coundlloi) 

F Stiydom (CoondlloO 


■emuneration: 


R Fterseltnen (Former Manager - Corporate Services) 
C Jwilcef (Former Manager- Tedmlcal Ssrvicse) 

J Rutters (Former Manager - Community Services) 

N Oudtshoom (Acting CFO) 


Itebtcrrs - AmDuitte HKluded In Trade and Othar Recaivaliles due to Overpayment of travel 
altewances and Mslemity leave. Legal prwMdings ruled in Mveur of thc^iMtora 


B Bmol 
SKoel 
L Bebeza 


44 EVENTS AFTERTHE REPORTING DATE 


293,S>SB 

117AS4 

23.043 

22.7SS 

31.804 

27.179 

26.219 

38.542 

20,712 

30,644 



- 

23.049 

eS5G35 



31,670 


" 

23,750 


" 

25,196 


- 

3.167 



83784 



18.118 


" 

34,378 


" 

18.118 


- 

10.903 


No material subsequent evente oocuned that would have an impact on the 
finandal statements 
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Kou-Kamma Huniclpaltty 
NOres TO THE nWANANCtAL STATEMEFTTS 
fortJio y«araiid«r 30 June 3012 


45 RtSKMANAOEttENT 
FImnclel rlsA matugemeiit 


2012 

R 


The municip ality^ echaies expose It to e variety of financial risks; nuirkat risk Onctudlns ftiir value kiteiasl 
rate risk and Cash flow eriereet rate risk), credit risk and Squktity risk. ^ ^ 


Uquidityrisk 


The ^f^patttirs risk to NquidNy is a result of the funds available to cover future commitmenta The 
murudpafitv maneges liquidity risk through an ongoing commllnients orTcrrtiSks. 


The municipality Inte 
Interest rate risk 


Is to pay creditors wHhln 3D days. 


At 30 J une 20 12. If interest rates at that date bad been 100 basis points tower with alt other variaNes 
held constant, surplus tor the period would hove been R52 651 lower £201 T sumius wnuiH haim ho 

Of higherinterest raoelSed t^firwaZetl^Z 


Credit risk 


Cr^ risk «nsiste tnakily of cash deposits, cash equivalents and trade raoehrahtes. The rrtuoidoalihr 
only deposits cash wflh maidf banks with hl^h quality credit standing. 

Fewndal aseete exposed to credit risk at year ertd were as follows; 

Financier instnimants 

Trade and other receivsbIeE from eorchangetrsnsaciions 
Other receivables from non-exchange transecliom 
Cash and cash equfvalsnts 
VATRecateeble 

Trade and o«>er payables from exchange transactions 
VAT Payable 
Consumer depoells 

COMPARISOM WITH THE BUDOET 

The comparison of the Municipality's actual financial performance with that 
budgeted is set cut In Annexure A, 


12,660,773 

16,730,760 

5^65,109 

13,667,314 

104,700 


2011 

R 


4.265,676 

646,984 

15,960,027 

9,661,695 
1.676,315 
104, TOO 
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Kou-Kamma Municipality 
appendix e 

SCHEDULE OF EXTERNAL LOANS 

as at 30 June 2012 





